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FHET T A 030 FFAAT FFAD] FATTATHT
a9 AT ATATTATEES] (qhTE (AT T Fe
fae@ Icaed dHar BT Y00 HIEE TATIH
&Y ARGURIHAT YTeh(qeh Giqebeardr qor fafae Hrure
el FEl fears g9 W ATHA TRUR T | 99
ATATSTATE®H] FAE ATAT THH AT Teed
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SAAGLT  SAB] (GHEHAT 99 ANEEH T HIHT
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RHRT T, wEAr, AT &, AR ot
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SERgAErE  fa gfdwe dHteEa T @R
fafafera=or (Business Diversification) T T&g A+
AIATHT A fafad sietaike e aifast
ATHE! Tl [ATHdg HFIAT  TITIAT TRHRH G, |
TG FFIAT ATRA S[~A(AE TR FAT qIT 9188
AT T HFIATRT ST faepradT da1 O faears
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FTATAT TATTAHT AT T TETAHT (65 9T AT AT
T & AT 7 G |

8. ABIIh/Iddg, daUell dl seaidaml
AATEIBR:
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HMATE) FHA & 90 IMHAT 3 HIMATE g &THATH]
FERT Tgleedls qaiTd § o | GIHe qaiaaqed
T Glaagdr JHIUHI THEH .Y A9 59 TS ¥5 a9
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A Adggd A fafrde swawa fAwontae
SAtTgd ATATSATE S H e qi=rg qdr g3iiq fea=or
freTER W

¥.9.9 A (AIfed) T Qe St ST
AT TATTIT FFIAT [ATHES AR THAT [TedTHT &bl
el STafagd dger Afged! JTAER &aae Fiea
¢ fo.fa. gfwr safera a=@ @@r semr #fka goo
ATl &€ JATT T et (ATfdeal) STAfqea AT
T FIA A AATSTeE S@arag (Cascade) THHT
FAATT qEeedl T ARIAT  HeTAHTae®drs Jad o
g |

AT (AIIeT) At ARl Feitaa fAwor
P AUART ATAR T 2090 BT TeATE ATAT T
ITEA 9% T A& Taehl TUATI 09 ATeAh! THH,
[T ATRIATRT  BRU AYTA-ART  f@a@Tar i
FaAgS Rl AT qrEnT qAT SEh SaawaTId
TMTAHT FACEHT F(oATe AUH FROS Ja [Heiea
F ATART AR FTT &F TdbH gal Faq H1d
qIferepT FATSURT § TAATAR Sad AT = S
09 AT FFW BT ATHA NS B | I L
HH A ATATSTATIE A 092, BT STAG A=A
THAT faed IR 9% T AT T G |
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HAEIT G | AT (AITTeaAT) AT (e 1 i
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TEAGEH] AT G A ATl A ATl Tunnel
Exacavation &¥@ 33% ¥ Powerhouse Excavation &<d
Y% T TS Hebehl T |

T T ZAFRHeRTehel BTdehT Fabrication 0% ¥~
U, BTSSHFNARA HF A d ATeld (AT
SATTIT ATATSTATRT 80% T HIwA STATTLA ATATSIATRT
30% I 93g&ad! B | Transmission Line &1 &THT
AT ATEAT T T AE T8l 3 |

¥.] HEX WEH At FHAT 1.

A AIEHNET SAgHgd FEAI (R wraar A
R0%8/0% /93 Td qOR AT, &HATRl Hed Hidaelr
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JE FFEAP AGERT ISl FE qd | wE T AW
95 ¥ % A9 W@ G | Y HEAMA fA{AH SAAfagd
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AT gfaagdr SHTUHT 760 & R 99 5w AT AT
gideeT TR TEEHFEHT B, R 99 & FIE R aE N
FNR T TRHbRT T |
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qaaR qar fesiren, Saitaea deaadq, asgias
TaTe AT TRIE0, ST AT Freg T qrax STl
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aiffe ufdace
311. d. 2002/63

faferdy Serferga
FerAr fafds

Y. TTc] 3Nffs SN apT BIRAFAchT JUCTfeE:

TG HEA W ATA. R093/09¥  ATYAA  HET
YEAH] FATHT T80 ATER ¥R AM@ L9 FR A
faga {1 afie q0a ¥ #€ <R 9@ 5 F9R AHe
fasra forshl T I 9 %.3% HIE 30 AW 59 WK
AT el g 9 fafa= Jheewr afgusr e
TS WEY F.33 9@ KN R AT & 3% FAS LY
A 45 BIR HA AR TRl G | AT AGIHT ek
IS TIT FAFHA FTEAR .3 FAS L& q/@ ¥ TR
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=ve dfeke fa. qur aiftred Sewee ud fawma Tweedm
afd qHYY TFE TEdl G | TH (B THPT FEIEEHTR
SATIANTF TrEvId FEAM I JHAAT g TH o
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PP Pradhan & Co
Sanepa, Lalitpur, Po Box:3242
Kathmandu, Nepal

CHARTERED ACCOUNTANTS Tel:+ 977 1 5551126 E.info@pppradhan.com

REPORT OF THE INDEPENDENT AUDITOR TO THE SHAREHOLDERS OF
CHILIME JALAVIDHYUT COMPANY LTD (GROUP)

We have audited the consolidated financial statements of Chilime Jalavidhyut Company Ltd (Group) for the year ended
31 Ashadh 2073 (15 July 2016). The financial reporting framework that has been applied in their preparation is applicable
laws and Nepal Financial Reporting Standards.

This report is made solely to the company’s members, as a body. Our audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them in a Report of the Auditors and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Management’s Responsibility for the Financial Statements

Management of the company is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Nepal Financial Reporting Standards. This responsibility includes: designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

Scope of the Audit of the Consolidated Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Basis for Qualified Opinion

The consolidated financial statements for Chilime Jalavidhyut Company Ltd (Group) present the assets, liabilities, equity,
income, expenses and cash flows of Chilime Jalavidhyut Company Ltd and its subsidiaries - Sanjen Jalavidhyut Co Ltd,
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We have not audited the financial statements of the subsidiary companies. Consequently we were unable to determine
whether any adjustments to the amounts relating to the subsidiary companies were necessary. The various amounts
relating to the subsidiaries that have been incorporated in the consolidated financial statements are disclosed in the
respective notes to the consolidated financial statements.

Qualified Opinion on the Consolidated Financial Statements Arising from Limitation of Scope

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
consolidated financial statements give a true and fair view of the financial position of Chilime Jalavidhyut Company
Limited (Group) as at 31 Ashad, 2073 (15 July 2016) and of its financial performance and cash flows for the year then
ended, and have been properly prepared in accordance with Nepal Financial Reporting Standards.

Auditor

Pratap P Pradhan
Principal

PP Pradhan & Co
Chartered Accountants
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Consolidated Statement of Financial Position
As at 31 Ashad 2073 (15 July 2016)

NRs.
31.03.2072 01.04.2071

PARTICULARS (13:5]007322001763; (16.07.2015) (17.07.2014)

(RESTATED) (RESTATED)
Assets:
Non-Current Assets: 8,019,164,823 6,608,797,413 4,386,785,793
Property, Plant & Equipment
Property, Plant & Equipment 1.2 1,986,869,718 2,045,607,624 2,119,954,476
Construction Assets - Subsidiaries 123 563,222,623 499,639,999 424,727,048
Capital Work-in-Progress 1.1.6 5,469,072,482 4,063,549,789 1,842,104,269
Investment in Associates/Subsidiaries 2 - - -
Current Assets: 5,109,604,904 4,859,677,916 5,064,242,480
Inventory 3 182,322,669 58,777,167 47,273,625
Prepayments 4 4,119,529 3,859,123 4,825,239
Financial Instruments
Financial Assets
Advances, Deposits & Other Receivables 5.1.1 34,530,19,842 31,425,23,488 25,930,46,591
Trade Receivables 5.1.2 138,622,649 140,174,952 111,615,950
Investment in Term Deposits 513 400,000,000 1,094,760,010 1,914,014,600
Cash & Cash Equivalents 5.1.4 931,520,214 419,583,176 393,466,476
Total Assets 13,128,769,727 11,468,475,329 9,451,028,273
Equity & Liabilities:
Equity 7,730,464,809 7,627,195,422 7,083,201,475
Share Capital 3,134,476,800 2,725,632,000 2,271,360,000
Retained Earnings 4,595,988,009 4,901,563,422 4,811,841,475
Non-Controlling Interest 7.2 2,286,720,396 1,815,740,423 795,119,563
Non-Current Liabilities 2,743,269,624 1,754,348,126 1,458,914,090
Defined Benefit Obligation 8.23 49,837,590 34,338,810 29,934,510
Deferred Tax Liabilities 9.2 123,041,763 123,515,841 125,339,186
Long Term Loans 93 2,570,390,271 1,596,493,475 1,303,640,394
Current Liabilities 368,314,898 271,191,358 113,793,145
Provisions 10 141,762,398 111,026,030 24,639,525
Financial Instruments
Financial Liabilities
Trade and Other Payables 5.2.1 226,552,500 160,165,328 89,153,620
Total Equity & Liabilities 13,128,769,727 11,468,475,329 9,451,028,273

Lekhanath Koirala
Member

Tulasi Ram Dhakal

Gopal Babu Bhattarai
Member

Hara Raj Neupane

(Kul Man Ghising)

Chairman

Shanti Laxmi Shakya

As per our report of
even date

Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the year ended Ashad 31,2073 (July 15,2016)

NRs.
2071-72 (2014-15

PARTICULARS (RI(ES TED;
Income:
Revenue from Sale of Electricity 11 1,163,138,080 1,046,082,155
Expenses:
Hydel Plant Operating Expenses 12 (130,470,338) (96,072,880)
Administrative Expenses 13 (48,955,705) (72,552,500)
Depreciation 1 (79,117,456) (77,876,413)
Operating Profit/ (Loss) 904,594,580 799,580,362
Finance Income 14 71,849,997 103,579,275
Other Income 15 6,011,577 2,647,714
Assets written off - (7,867,985)
Profit / (Loss) before Tax and Bonus 982,456,155 897,939,366
Employee Bonus 83 (19,263,846) (17,070,573)
Profit/ (Loss) before Tax 963,192,308 880,868,793
Less: Tax:

Current Tax 9.1 (19,465,394) -

Deferred Tax Income (Expense) 9.2 (1,260,202) 2,224,507
Net Profit/ (Loss) for the Year 942,466,713 883,093,300

Earnings Per Share:
Basic 16 30.07 28.17
Diluted 16 30.07 28.17

Other Comprehensive Income:
Changes in revaluation surplus - -
Actuarial Gain (Loss) on re-measurements of defined benefit plans 8 (8,671,400) 2,005,810

Gains and losses on financial assets measured at fair value through other
comprehensive income - -

Income tax relating to items that will not be reclassified 9.2 1,734,280 (401,162)
Other Comprehensive Income for the Year (6,937,120) 1,604,648
Total Profit / (Loss) & Other Comprehensive Income 935,529,593 884,697,948
Lekhanath Koirala Gopal Babu Bhattarai (Kul Man Ghising) As per our report of
Member Member Chairman even date
Tulasi Ram Dhakal Hara Raj Neupane Shanti Laxmi Shakya
Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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Consolidated Statement of Cash Flows
For the year ended Ashad 31,2073 (July 15,2016)

NRs.
31.03.2073 31.03.2072 (16.07.2015)

PARTICULARS
(15.07.2016) (RESTATED)

Cash Flow from Operating Activities:

Net Profit for the Year 942,466,713 883,093,300
Adjustments:

Income Tax expense recognized in profit or loss - -
Income Tax expense recognized in Statement of Changes in equity (505,184,366) -
Deferred Tax expense (Income) recognized in Profit or Loss 1,260,202 (2,224,507)
Depreciation 79,117,456 77,876,413
Income from Investment & Bank Deposit (71,785,191) (103,579,275)
Assets Written off - 7,867,985
Actuarial Loss (Gain) on re-measurement of DBO (8,671,400) 2,005,810
Movements in Working Capital:

Decrease/(Increase) in Inventory (123,545,502) (11,503,542)
(Increase)/Decrease in Prepayments & Advances (310,756,761) (548,510,782)
(Increase)/Decrease in Trade Receivables 1,552,303 (28,559,002)
(Increase)/Decrease in Term Investments 694,760,010 819,254,590
Increase/(Decrease) in Provisions 30,736,369 86,386,505
Increase/(Decrease) in Current liabilities 66,387,173 71,011,707
Increase/(Decrease) in Non-Current Liabilities 15,498,780 4,404,300
Total Adjustments (130,630,928) 374,430,202
Net Cash flow from Operating Activities (A) 811,835,785 1,257,523,502
Cash Flow from Investing Activities:

Acquisition of Property, Plant and Equipment (20,379,550) (11,397,547)
Decrease/ (Increase) in Construction Assets - Subsidiaries (63,582,624) (74,912,951)
Decrease/ (Increase) in Capital Work in Progress (1,405,522,693) (2,221,445,520)
Decrease/ (Increase) in Investment - -
Income from Investment & Bank Deposit 71,785,191 103,579,275
Net Cash Flow from Investing Activities (B) (1,417,699,676) (2,204,176,743)

Cash Flow from Financing Activities:
Increase/ (Decrease) in Capital -

Increase/ (Decrease) in Non Controlling Interest 470,979,973 1,020,620,860
Increase/ (Decrease) in Long Term Borrowings 973,896,796 292,853,081
Dividend Paid (327,075,840) (340,704,000)
Net Cash Flow from Financing Activities (C) 1,117,800,929 972,769,941
Net Increase in Cash (A+B+C) 511,937,038 26,116,700
Cash at Beginning of the Year 419,583,176 393,466,476
Cash at the End of the Year 931,520,214 419,583,176
Lekhanath Koirala Gopal Babu Bhattarai (Kul Man Ghising) As per our report of
Member Member Chairman even date
Tulasi Ram Dhakal Hara Raj Neupane Shanti Laxmi Shakya
Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)



Consolidated Statement of Changes in Equity

For the year ended Ashad 31,2073 (July 15,2016)

PARTICULARS

SHARE
CAPITAL

RETAINED
EARNING

Chilime Hydropower
Company Limited

NON
CONTROLLING
INTEREST

Annual Report
FY 2072/73 (2015/2016)

NRs.

TOTAL EQUITY

Opening Balance as on 17 July, 2015 2,725,632,000 4,901,563,422 7,627,195,422 1,815,740,423  9,442,935,845
Restated Opening Balance before Prior Period 2,725,632,000 4,901,563,422 7,627,195,422 1,815,740,423  9,442,935,845
Adjustment

Prior Period Income - - -
Prior Period Expenses - - -
Amended Assessment Tax Settlement (505,184,366) (505,184,366) - (505,184,366)
Opening Balance (Restated) 2,725,632,000 4,396,379,056 7,122,011,055 1,815,740,423 8,937,751,478
Issue of Equity Shares - 470,979,973 470,979,973
Issue of Bonus Share 408,844,800  (408,844,800) - - -
Dividend for FY.2071/72(2014/15) (327,075,840) (327,075,840) - (327,075,840)
Net Profit after Tax 935,529,593 935,529,593 - 935,529,593
Closing Balance as on 15 July, 2016 3,134,476,800 4,595,988,009 7,730,464,809 2,286,720,396 10,017,185,205

For the year ended Ashad 32, 2072 (July 16, 2015)

Opening Balance as on 17 July, 2014 2,271,360,000 4,463,933,733 6,735,293,733 795,119,563  7,530,413,296
NFRS Adjustments (Note 7.1) 347,907,742 347,907,742 - 347,907,742
Restated Opening Balance Before Prior Period 2,271,360,000 4,811,841,475 7,083,201,475 795,119,563 7,878,321,038
Adjustment

Prior Period Income - - - -
Prior Period Expenses - - - -
Opening Balance (Restated) 2,271,360,000 4,811,841,474 7,083,201,475 795,119,563 7,878,321,038
Issue of Equity Shares 1,020,620,860 1,020,620,860
Dividend for F.Y.2070/71 (340,704,000) (340,704,000) - (340,704,000)
Bonus Share for F.Y 2070/71 454,272,000 (454,272,000) - - -
Net Profit After Tax 884,697,948 884,697,948 - 884,697,948
Closing Balance as on 16 July, 2015 2,725,632,000 4,901,563,422 7,627,195,423 1,815,740,423 9,442,935,845

Lekhanath Koirala
Member

Tulasi Ram Dhakal
Member

Ram Prasad Rimal
Member

Narayan Prasad Acharya
Account Chief

Date: 15-12-2016 (2073/08/30)

Gopal Babu Bhattarai

Member

Hara Raj Neupane

Member

Bhim Prasad Timalsina

Member

Damodar Bhakta Shrestha
Chief Executive Officer

(Kul Man Ghising)

Shanti Laxmi Shakya

Chairman

Member

Parsado Tamang

Member

Parsado Tamang

Member

As per our report of

even date

Pratap P. Pradhan
PP Pradhan & Co.
Chartered Accountants
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Explanatory Notes FY2015-16 (2072/73)

A. General Information of the Company

Chilime Hydropower Company Limited (CHPCL or the Company) was incorporated in 1995 with the objective of hydroelectricity
generation through optimal utilization of resources available within the country. CHPCL is registered with the Office of the Company
Registrar as a Public Limited Company.

Nepal Electricity Authority (NEA) holds majority ownership with 51% shareholding. Remaining 49% shareholding is from general public
including 10% equity ownership of project affected local people. The shares of the Company is listed and traded on the Nepal Stock
Exchange Limited (NEPSE).

The detailed structure of Equity of CHPCL is given as below:

Public Share
10%

Project- affected local people
10%
Nepal Electricity Authority

51%

Employees of NEA and Chilime
25%

CHPCL owns and operates a 22.1 MW installed capacity power plant commissioned on August 25, 2003 which is located in Rasuwa
District, 133 km north of capital city Kathmandu. It sells bulk electricity to NEA at rates agreed upon in the Power Purchase Agreement
(PPA). The annual energy generation from the plant is approximately 150 GWh.

With the objectives of further development of hydropower, CHPCL has invested in other hydroelectricity companies. The accompanying
consolidated Financial Statements includes these invested companies as the Company has effective control over them. (Details of the
investments is discussed in Note 2)

B. Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) to the extent applicable
and as published by the Accounting Standards Board (ASB) - Nepal and is approved by the 327th Board of Directors on its meeting held
on 12/15/2016 and have been recommended for approval by shareholders in the 20th Annual General Meeting.

C. Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal Financial Reporting Standards
(NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both pronounced by Accounting Standards Board (ASB) Nepal. NFRS
was pronounced by ASB Nepal as effective on September 13, 2013. The regulatory requirement for the company to adopt NFRS is from
the financial year 2073-74 (2016-17), however the Company has decided to early adopt the NFRS as a basis of preparation of Financial
Statements.
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NFRS conform, in material respect, to International Financial Reporting Standards (IFRS) as issued by the International Accounting
Standards Board (IASB).

There has been significant changes from the erstwhile Nepal Accounting Standards (NASs) to Nepal Financial Reporting Standards
(NFRS), even though NASs had been issued in line with the earlier pronouncements by IASB.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant sections of the Financial Statements. Specific
reconciliation with the previously published Financial Statements and the impact of changes in application of new standards have
been disclosed under the First Time Adoption section, Note 7.3. Corresponding figures are restated and reclassified wherever it is
required under NFRS.

NFRS 9 - Financial Instruments has been issued but is not effective until further notice. For the reporting of financial instruments, NAS
32 Financial Instruments, Presentation, NAS 39 Financial Instruments Recognition and Measurements and NFRS 7 Financial Instruments —
Disclosures have been applied. A significant impact on classification and measurement including impairment of financial instruments,
may arise as a result of application of NFRS 9.

A number of new standards and amendments to the existing standards and interpretations have been issued by IASB after the
pronouncements of NFRS with varying effective dates. Those only become applicable when ASB Nepal incorporates them within NFRS.

D. Consolidation of Financial Statements

Financial Statements of the parent company, Chilime Hydropower Company Limited (CHPCL), and its subsidiaries Sanjen Jalavidhyut
Co. Ltd, Madhya Bhotekoshi Jalavidhyut Co. Ltd and Rasuwagadhi Hydropower Co. Ltd have been consolidated in accordance with
NFRS 3 and NFRS 10. The consolidated Financial Statements have been prepared on the following basis:

a) The Financial Statements of the parent and its subsidiary and associates have been combined on a line-by-line basis by adding
together the carrying values of like items of assets, liabilities, revenues and expenses after eliminating intra-group balances /
transactions and resulting profits in full. unrealized profit / (losses) resulting from intra-group transactions has also been eliminated
except to the extent that recoverable value of related assets is lower than their cost to the Group.

b) The consolidated Financial Statements have been prepared using uniform accounting policies. Differences in accounting policies,
if any, have been disclosed separately.

¢) Non-Controlling Interest’s share in net assets of ‘the Group'is identified and presented in the consolidated statement of financial
position separate from liabilities and the equity of the Company’s shareholders as Non-Controlling Interest (NCI). (also refer Note
7.2)

d) The extent of the group’s control on the subsidiaries is reflected by the shareholding in the subsidiaries and associates. The details
of which is discussed in Note 2

e) The Financial Statements of the subsidiary and associates used for consolidation are drawn for the same reporting period as that
of the parent Company i.e. year ended Ashad 31, 2073 (15-07-2016).

f) The parent has acquired the shares in the subsidiaries in fair values at the date of acquisition therefore no goodwill is recognized.

E. Financial Period

The Company prepares Financial Statements in accordance with the Nepalese financial year using Nepalese Calendar. The corresponding
dates for Gregorian Calendar are as follows:

GREGORIAN CALENDAR DATE /

PARTICULARS NEPALESE CALENDAR DATE / PERIOD PERIOD
Opening NFRS SFP* date 1 Shrawan 2071 17 July 2014
Comparative SFP* Date 31 Ashad 2072 16 July 2015

First NFRS SFP* Date 31 Ashad 2073 15 July 2016
Comparative Reporting Period 1 Shrawan 2071 -31 Ashad 2072 17 July 2014 -16 July 2015
Comparative Reporting Period 1 Shrawan 2072 -31 Ashad 2073 17 July 2015 -15 July 2016

*SFP = Statement of Financial Position
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F. Accounting Convention

The Financial Statements have been prepared on a historical cost conventions except for certain financial elements that have been
measured at fair value, wherever standard requires or allowed such measurement. The fair values, wherever used, are discussed in
relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable expectation that it has adequate
resources to continue in operational existence for the foreseeable future.

G. Presentations

PRESENTATION CURRENCY

The Company and its associates operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and functional
currency of the Company. Accordingly, the Financial Statements are prepared and presented in Nepalese Rupees and rounded off to
the nearest Rupee.

REARRANGEMENT AND RECLASSIFICATION
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose of facilitating comparison.
Appropriate disclosures are made wherever necessary.

STATEMENT OF FINANCIAL POSITION
The elements of Statement of Financial Position other than equity is presented in order of their liquidity by considering current and
non-current nature which are further detailed in relevant sections.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using classification ‘by function’
method. The details of revenue, expenses, gains and/ or losses have been disclosed in the relevant section of this notes.

Earnings per share has been disclosed in the face of ‘Statement of Profit or Loss and Other Comprehensive Income’in accordance with
the NAS 33.

STATEMENT OF CASH FLOWS

The statement of Cash Flows has been prepared using indirect method and the activities has been grouped under three major
categories (Cash flows from operating activities, Cash flows from investing activities and Cash Flows from financing activities) in accordance
with NAS 07.

STATEMENTS OF CHANGES IN EQUITY
The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity. The effect of changes in equity
due to effect of first time adoption of NFRS has been adjusted and disclosed as NFRS Reserve in the opening NFRS SFP.

H. Accounting Policies and Accounting Estimates

ACCOUNTING POLICES

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and operating
environment. The preparation of Financial Statements in conformity with NFRS requires management to make judgments, estimates
and assumptions in respect of the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial Statements. The effect and nature
of the changes, if any, have been disclosed.
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ACCOUNTING ESTIMATES

The preparation of Financial Statements in line with NFRS requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of Financial Statements and the
reported amounts of revenue and expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimates and the underlying assumptions
are reviewed on an on-going basis. Revision to accounting estimates are recognised in the period in which the estimates are revised, if the
revisions affect only that period; they are recognised in the period of revision and the future periods if the revisions affect both current and
future periods.

Specific accounting estimates have been included in the relevant section of the notes wherever the estimates have been applied along
with the nature and effect of changes of accounting estimates, if any.
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Notes

1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy , for administrative purpose
or for rentals to others. These are recognised as PPE, if and only if it is probable that future (i.e. for more than one accounting period)
economic benefits associated with the items will flow to the Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses, if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the location and conditions
necessary for it to be capable of operating in the manner intended by management. Subsequent costs that do not qualify the
recognition criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the assets, and restoring the site on
which they are located. Management perceives that such costs are difficult to estimate and considering the past practice the amount of
such costs will not be material to affect the economic decision of the user as a result of such non-inclusion. Therefore asset retirement
obligation has not be recognised.

Depreciation
The management has estimated that the cost equals depreciable amount of the asset and thus the cost is systematically allocated
based on the expected useful life of an asset. Items of property, plant and equipment are depreciated in full in the year of acquisition.

If an item of PPE consists of several significant components with different estimated useful lives and if the cost of each component can
be measured reliably, those components are depreciated separately over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and if expectations differs from
previous estimates, changes are made in the estimates and are accounted for as a change in accounting estimates in accordance with
NAS 8.

Management has considered that the land used in the project will have the definite useful life of 50 years (under Built Own Operate
and Transfer(BOOT) arrangement, discussed separately under note 1.1.2) and accordingly the cost of the land has been systematically
allocated as amortisation/depreciation.

Whereas, if the management considers the assets have an indefinite useful life (like Land except those land properties under BOOT
project), no amortisation / depreciation is charged.

De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair or rendered useless due to obsolescence,
are derecognised whenever identified. On disposal of an item of PPE or when no economic benefits are expected from its use or
disposal, the carrying amount of an item is derecognised. The gain or loss arising from the disposal of an item of PPE is the difference
between net disposal proceeds, if any, and the carrying amount of that item and is recognised in the Statement of Profit or Loss.

1.1 CHANGE IN CLASSIFICATION, USEFUL LIVES AND DEPRECIATION METHOD

1.1.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are assets that are in the process
of construction or installation have been reported under PPE without charging depreciation. These were previously being shown
separately from property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even though direct control and ownership of
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such road is not with the Company. However under the provisions of NFRS, costs that are directly attributable to bringing asset to the
location and condition necessary for it to be capable of operating in manner intended are to be included in the cost of PPE. Therefore
cost of access road has been systematically apportioned to the assets at the generation site as directly attributable cots. The details of
such apportionment is as under.

NRs.
CARRIED COST AS AT PROPORTIONATE REVISED COST AS AT
ASSET CLASS SUB CLASS 01.04.2071 ALLOCATION OF COST 01.04.2071
(17 JULY 2014) OF ACCESS ROAD (17 JULY 2014)
Office Building - Project 3,762,456 132,913 3,895,369
Powerhouse 169,646,728 5,992,963 175,639,691
Residential Building 1 7,832,921 276,707 8,109,628
Residential Building 2 8,939,002 315,780 9,254,782
Building Residential Building 3 11,089,155 391,737 11,480,892
Clinic Building 496,267 17,531 513,798
Lab Building 476,589 16,836 493,425
Store Building 1,624,885 57,401 1,682,286
Guard House 1,069,066 37,766 1,106,832
Headrace Tunnel 1,031,722,215 36,446,756 1,068,168,971
Headworks 236,723,115 8,362,512 245,085,627
Power Canal 77,196,606 2,727,058 79,923,664
Civil Structure Reservoir 60,100,077 2,123,103 62,223,180
Siphon Structure 13,122,778 463,577 13,586,355
Other Civil Works 14,772,788 521,865 15,294,653
Access Road 86,772,189 (86,772,189) 0
Distribution Line 12,284,470 433,963 12,718,433
Hydro Mechanical Works 32,100,241 1,133,977 33,234,218
Electro Mechanical Works 773,357,893 27,319,744 800,677,637
Total 2,543,089,441 2,543,089,441
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1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SPF. Depreciation method has been selected
considering the pattern of inflow of economic benefits to the organization and thereby some class of assets are depreciated using
straight line method (SLM) and some are depreciated using diminishing balance method (DBM). The details of estimated useful lives
and depreciation method applied are as below:

PRIOR TO ADOPTION OF NFRS REVISED FOR NFRS ADOPTION

USEFUL
ASSET CLASS - SUB CLASS DEPRECATION | USEFULLIFE | DEPRECIATION | DEPRECATION e DEPRECIATION
RATE (INYEARS) | METHOD APPLIED RATE (IN YEARS) METHOD APPLIED

Land - Project - - None 2 50.00 SLM
Land - Not related to project - - None - - None
Building - Powerhouse 4 25.00 SLM 2 50.00 SLM
Building - Office Buildi

uilding - Office Building 14.29 7 SLM 14.29 7.00 SLM
(Kathmandu)
Building - Other Buildings 4 25.00 SLM 4 25.00 SLM
Civil Structure - Project Civil 4 25.00 SLM 2 50.00 SLM
Structures
Civil Structure - Civil Partition &
Other Civil Works 25 4.00 SLM 25 4.00 SLM
Distribution Line 4 25.00 SLM 4 25.00 SLM
Hydro Mechanical Works 4 25.00 SLM 2 50.00 SLM
Electro Mechanical Works 4 25.00 SLM Refer Note 1.1.3 SLM
Tools and Equipment 15 6.67 DBM 15 6.67 DBM
Office Equipment 25 4.00 DBM 25 4.00 DBM
Furniture and Fixtures 25 4.00 DBM 25 4.00 DBM
Vehicles 20 5.00 DBM 20 5.00 DBM
Other Assets 15 6.67 DBM 15 6.67 DBM

* DBM = Diminishing Balance Method
*SLM = Straight Line Method

The resultant effect of changes are given along with the reconciliation of previously reported PPE in section 7.

1.1.3 Useful life of Electromechanical Works
The assets under Electromechanical Works heading comprise of various components and sub-component which have different useful
lives. In prior periods, all the components were grouped under a single category having useful life of 25 years.

Under requirements of NFRS, as on the date of opening NFRS SFP date, the management has revisited the useful lives of each components
and sub-components under the heading, and estimated appropriate useful lives. The depreciation rates accordingly changed and
depreciation was charged using straight line method. The details of estimated useful lives and depreciation rate of component/ sub-
component under electromechanical heading are as below:
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SN COMPONENTS DEPRECATION RATE USEFUL LIFE (IN YEARS)
2.00% 50
1 Turbine 2.50% 40
3.33% 30
2 Generator 3.33% 30
3 Power Transformers 3.33% 30
4 Station/ Other Transformers 3.33% 30
5 66KV Switchgear Equipment 2.00% 50
6 Relay and Control switchboards 333% %0
5.00% 20
7 Instrument Transformers 3.33% 30
8 12 KV Switchgear 2.50% 40
9 Low Voltage Distribution Panel 2.00% 50
10 Lightning Arrestor 2.86% 35
11 Storage Battery and Battery Charger 6.67% 15
12 Grounding Material 2.00% 50
2.00% 50
2.50% 40
2.86% 35
13 Ancillary Equipment 3.33% 30
4.00% 25
5.00% 20
6.67% 15
2.00% 50
14 Cables 2.86% 35
3.33% 30
15 Miscellaneous Materials 230% %0
6.67% 15
16 Steel Structures 2.00% 50
17 Communication Equipment >00% 20
6.67% 15

The quantitative impact of these changes have been disclosed in Note 7
Other notes on PPE

1.1.4LAND
Land properties with ownership documents (i.e. in occupation and with valid documentation) have been recognised meeting the asset
recognition criteria.

Land under BOOT Arrangement

CHPCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of Energy) for a period of 50 years
(i.e. from 26 Shrawan 2054 (10 Aug 1997) to Ashad end 2104 (Mid July 2047)), therefore the useful life of assets of the project cannot exceed
50 years even if the economic life of the asset is more as the entire generation unit needs to be transferred to the Government of Nepal at the
end of this license term. Therefore, CHPCL depreciates its land assets at the generation unit using a depreciation rate of 2%.

NRs.
LOCATION AREA (R-A-P-D) COST
Syafrubesi, Rasuwa 556-2-0-3 9,257,081

Note: R= Ropani, A= Aana, P=Paisa, D=Dam
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1.1.5 BUILDINGS AND CIVIL STRUCTURE
All civil infrastructures have been classified on the basis of their built type (such as RCC pillar structure, Load bearing, Stone masonry,
Shed and other structures etc.).

1.1.6 CAPITAL WORK IN PROGRESS

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning, or civil works under
construction till the date of completion are recognized as Capital Work in Progress (CWIP) and are carried at cost, less accumulated
impairment losses, if any. The details of CWIP is as under

31.03.2073 31.03.2072 01.04.2071

PARTICULARS (15 JULY 2016) (16 JULY 2015) (17 JULY 2014)

(RESTATED) (RESTATED)

Relating to CHPCL - - 358,650
Relating to Subsidiaries

Sanjen Jalavidhyut Co. Ltd. 2,153,122,661 1,510,837,318 952,014,025

Madhya Bhotekoshi Jalavidhyut Co. Ltd. 1,239,877,516 793,143,975 444,368,430

Rasuagadhi Hydropower Co. Ltd. 2,076,072,305 1,759,568,496 445,363,164

Total 5,469,072,482 4,063,549,789 1,842,104,269

Depreciation on these assets commence when these assets are ready for theirintended use. These items are shown at cost and disclosed
as CWIP under PPE. Currently there is no CWIP of CHPCL.

All three subsidiaries are in the process of developing their generation projects. All the costs directly related to the development
of the projects are charged to the CWIP and carried until the assets are ready to be used to be recognised under property plant and
equipment.. Construction and other assets recognised under PPE of the subsidiaries are subject to annual depreciation charges and
such charges are subsequently transferred to CWIP as they directly and indirectly contribute toward creation of those assets. (also
refer 1.2.3) Expenses that are of administrative nature are also included in the cost of CWIP as these expenses are considered directly
attributable to the project cost by the management.

1.1.7 RESTRICTION ON PPE

CHPCL has obtained the license for operation from the then Ministry of Water Resource (Current: Ministry of Energy) for a period of 50
years (i.e. from 26 Shrawan 2054 (10 Aug 1997) to Ashad end 2104 (Mid July 2047), the useful life of assets of the project cannot exceed
50 years even if the economic life of the asset is more. After the end of 50 years of operation, CHPCL will have to transfer the entire
generation unit to Government of Nepal under BOOT provision.

Similar restrictions are also applicable to the assets of the subsidiaries.
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1.2.3 CONSTRUCTION ASSETS - SUBSIDIARY AND ASSOCIATES

NRs.
CoST DEPRECIATION CHARGED TO CWIP
PARTICULARS BALANCE
OPENING |  ADDITION CLOSING OPENING ADDITION CLOSING

FY:2071/72

Sanjen Jalavidhyut Co. Ltd. 10,881,807 604,008 11485905 415145444 153015247 5,681,607 5804299
?j‘ma Bhotekoshi Jalavidhyut 304,138,040 94879439 399,017,479 2026880533 1650078572 36,769,591 362,247,888
Rasuagadhi Hydropower Co. Ltd. 150,921,499 19,418,588 170,340,087 16794038 21958236 38752274 131,587,813
Total 465,941,346 114,902,125 580,843,471 41,214,298 39,989,174 81,203,472 499,639,999
FY:2072/73

Sanjen Jalavidhyut Co. Ltd. 11,485,905 437,730 11923636  5681,607 126405628 6945663 4,977,973
?j‘m’a Bhotekoshi Jalavidhyut 399,017,479  66,878451 465895930 36,769,591 1355988876 50,329,480 415,566,450
Rasuagadhi Hydropower Co. Ltd. 170,340,087 30,161,570 200,501,657 38,752,274 19071183 57,823,457 142,678,200
Total 580,843,471 97,477,752 678,321,223 81,203,472 33,895,128 115,098,600 563,222,623

1.3 IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT

1.3.1 Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable amount. If individual asset do not
generate future cash flows independently of other assets, recoverability is assessed on the basis of cash generating unit (CGU) to which
the asset can be allocated.

At each reporting date the Company assesses whether there is any indication that an asset may have been impaired. If such indication
exists, the recoverable amount is determined. The recoverable amount of a CGU is determined at the higher of fair value less cost to
sell on disposal and value-in-use. Generally recoverable amount is determined by means of discounted cash flows unless it can be
determined on the basis of a market price. Cash flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

1.3.2 Impairment Indication
There has been no apparent indication of impairment of PPE taken as cash generating units (CGU). The recoverability of economic
benefits from the existing PPE is considered more than the carrying amount.

2. Investment in Subsidiaries/Associates

The Company has made investments in equity shares of following companies. The Company’s extent of investments in the invested
companies allows it to have control over their governance and functions, the investments. However, at present the company controls
the Board of Directors of all the three invested companies and consequently control is established for the consolidation of the Financial
Statements. Therefore the invested companies are consolidated and reported as Subsidiaries under NFRS 3 and NFRS 10.

Accounting policies and practices of the subsidiaries are aligned with the company including the reporting period which is co-terminus.

The companies have not come into operation and are in the process of construction of their respective hydroelectric projects. There has
been no changes in the reserves of the associates requiring equity method adjustments
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NRs.

Associates Capacity in Particulars 31.03.2073 31.03.2072 01.04.2071

MWH (15 July 2016) (16 July 2015) (17 July 2014)

(Restated) (Restated)
Total Committed Amount 1,387,000,000 1,387,000,000 1,387,000,000

7.
Sanjen Jalavidhyut Co. Ltd > 39 Amount invested at Cost 1,387,000,000 1,387,000,000 1,041,527,100
Both Projects
Carrying Amount 1,387,000,000 1,387,000,000 1,041,527,100
Total Committed Amount 2,280,000,000 2,280,000,000 2,280,000,000
gj‘m’a Bhotekoshi Jalavidhyut 102.00 Amount invested at Cost 1,721,231,700 1,181,231,700 931,231,700
Carrying Amount 1,721,231,700 1,181,231,700 931,231,700
Total Committed Amount 2,257,200,000 2,257,200,000 2,257,200,000
R hiH

Czsmagad fHydropower 111.00 Amount invested at Cost 1,880,000,000 1,380,000,000 687,241,300
Carrying Amount 1,880,000,000 1,380,000,000 687,241,300
Total Carrying Amount 4,988,231,700 3,948,231,700 2,660,000,100
Consolidation Adjustment (4,988,231,700) (3,948,231,700) (2,660,000,100)

Net Carrying Amount - - -

The extent of control over the subsidiaries with change over the coming years as the company has committed to invest limited
proportion of the equity shares of those companies. The percentage of shareholding of the parent company, CHPCL in the subsidiaries
and the eventual dilution of control is as under.

NRs.
1.03.2072 1.04.2071
31.03.2073 SI0SE0 IOl COMMITTED
PARTICULARS (15 JULY 2016) (16 JULY 2015) (17 JULY 2014) o
(RESTATED) (RESTATED) -
Sanjen Jalavidhyut Co. Ltd. 77.11% 77.17% 75.77% 38
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 70.80% 67.05% 76.76% 38
Rasuagadhi Hydropower Co. Ltd. 61.74% 62.59% 79.24% 33

Considering the committed percentage of shareholding the parent company will eventually lose major control, but will retain significant
influence over the subsidiaries in the future.

3. Inventory
Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all cots of purchase, cost of conversion
and other costs incurred in bringing the inventories to their present location and condition.

Cost is measured using First In First Out (FIFO) method.

NRs.

31.03.2072 01.04.2071

PARTICULARS (15fL1JI_(JY322()(J176?; (16 JULY 2015) (17 JULY 2014)

(RESTATED) (RESTATED)

Miscellaneous Store-Central Office 32,822 227,308 50,149

Store, spare parts and loose tools 179,834,438 60,944,095 45,044,435

less: written off - (4,715,529) -
Relating to Subsidiaries and Associates

Sanjen Jalavidhyut Co. Ltd. 619,636 1,621,132 1,363,676

Madhya Bhotekoshi Jalavidhyut Co. Ltd. 209,018 - -

Rasuagadhi Hydropower Co. Ltd. 1,626,755 700,161 815,364

Total 182,322,669 58,777,167 47,273,625
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STORE, SPARE PARTS AND LOOSE TOOLS

NAS 16, paragraph 8 and 9 specifically says that

® Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of Profit or Loss when consumed.

® Major spare parts and stand-by equipment qualify as PPE when and entity expects to use them during more than one period.

® The standard does not prescribe the unit measure for recognition and judgement is to be applied in determining what constitutes
an item of PPE

Management determines that these stores and spare parts are of consumable nature and are held for consumption in the production
(generation) of electrical energy. These are either expected to be used within one year or the economic values will be obtained when
consumed. Therefore, these store, spare parts and loose tools have been considered as inventory and presented accordingly.

4. Prepayments
These are expenses paid for the period beyond the financial period covered by the financial statement. These will be charged off as
expenses in the respective period for which such expenses pertain to. CHPCL's prepayments pertain to insurance premium.

NRs.
31.03.2072 01.04.2071
PARTICULARS (15?&&322001763; (16 JULY 2015) (17 JULY 2014)
(RESTATED) (RESTATED)

Prepaid Insurance 2,391,800 2,293,831 2,432,882
Relating to Subsidiaries
Sanjen Jalavidhyut Co. Ltd. 271,848 349,498 1,264,440
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 219,429 163,344 -
Rasuagadhi Hydropower Co. Ltd. 1,236,452 1,052,450 1,127,917
Total 4,119,529 3,859,123 4,825,239

5. Financial Instrument
The company classifies financial assets and financial liabilities in accordance with the categories specified in NAS 32 and NAS 39.

5.1 FINANCIAL INSTRUMENTS: FINANCIAL ASSETS
Financial asset is any asset that is:
(a) cash
(b) an equity instrument of another entity;
(c) acontractual right:
i) toreceive cash or another financial asset from another entity; or
i) to exchange financial assets or financial liabilities with another entity under conditions that are potentially favourable to the
entity; or
(d) acontract that will or may be settled in the entity’s own equity instruments and is:
(i) anon-derivative for which the entity is or may be obliged to receive a variable number of the entity’s own equity instruments;
or
(i) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a
fixed number of the entity’s own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,
®  FairValue through Profit or Loss,

® Held to Maturity,

® Loans and Receivables and

® Available for Sale.
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Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables and Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the implicit interest rate
approximates effective interest rate. It is assumed that the carrying amount represents the amortised cost of the assets.

Currently the company holds the following categories of financial assets:
FINANCIAL ASSETS

Sores | awoRmzpcost |
NOTES FAIR VALUE AMORTIZED COST

DESIGNATED AT FVTPL AVAILABLE FOR SALE LOANS AND RECEIVABLES HELD TO MATURITY

5.1.1 Advances, Deposits and Other

Receivables
5.1.2 - - Trade Receivables -
5.13 - - - Investment in Term Deposits
514 - - Balances with Banks Balances with Banks

* FVTPL = Fair Value through Profit or Loss

Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market
and it is expected that substantially all of the initial resource will be recovered, other than because of credit deterioration.

Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments that an entity intends and is able
to hold to maturity and that do not meet the definition of loans and receivables and are not designated on initial recognition as assets
at fair value through Profit or Loss or as Available for Sale. Held-to-maturity investments are measured at amortised cost.

5.1.1 Advances, Deposits and Other Receivables
These comprise advances, deposit and prepayments and other receivables. Details are as given below:

NRs.
00 31.03.2072 01.04.2071
PARTICULARS (15 JULY 2016) (16 JULY 2015) (17 JULY 2014)
(RESTATED) (RESTATED)
Advances
Employee Loan/Advances 250,200 483,220 370,681
Chilime Jalbidhyut Sarokar - 2,500,000 2,500,000
Advance Tax 22,446,817 181,337,018 165,733,771
Andritz Hydro 492,950 43,897,656 12,400,827
Alstom Hydro - - 1,334,146
Nepal Hydro and Electric Limited 1,536,000 - -
Siemens Ltd. India - 2,254,706 -
Other Advances 328,302 1,586 3,103
Relating to Subsidiaries
Sanjen Jalavidhyut Co. Ltd. 689,870,129 582,793,099 543,993,218
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 1,120,871,338 1,120,729,325 827,760,250
Rasuagadhi Hydropower Co. Ltd. 1,561,394,902 1,100,106,198 877,394,766
Sub-total 3,397,190,638 3,034,102,808 2,431,490,762




Chilime Hydropower
Company Limited

Annual Report
FY 2072/73 (2015/2016)

00 31.03.2072 01.04.2071

PARTICULARS (15 JULY 2016) (16 JULY 2015) (17 JULY 2014)
(RESTATED) (RESTATED)

Deposits
Deposit 341,036 341,036 381,036
DOED (Chilime Bhotekoshi) 8,000,000 8,000,000 8,000,000
DOED (Lang Tang Project) - 1,000,000 1,000,000
DOED (Uttar Ganga Project) - 1,000,000 1,000,000
RD:\E’:::G";';EL"T:I"OI Revenue Department and 30,553,347 42,843,581 31,052,589
Rasuwa District Office 753,800 753,800 753,800
Other Deposits 8,750 8,750 8,750
Relating to Subsidiaries
Sanjen Jalavidhyut Co. Ltd. 3,691,377 3,247,377 2,142,377
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 9,655,848 44,020,710 99,592,617
Rasuagadhi Hydropower Co. Ltd. 26,58,400 65,33,400 65,03,400
Sub-total 5,56,62,558 10,77,48,654 15,04,34,569
Other Receivables
Other 60,000 545,760 182,864
Receivables From Associates - 662,581 -
NEA Unit Current A/c (Net) 223,359 - 5,709
Bank interest receivable 123,288 138,630 10,932,687
Inter Company Receivable (240,000) (674,945) -
Sub-total 166,646 672,026 11,121,261
Grand Total 34,530,19,842 314,2523,488 2,593,046,591

Tax Deposits and Advance Tax

Against the amended assessment by Large Tax Payer’s Office (LTPO) and decisions of Inland Revenue Department (IRD) on administrative
review, CHPCL has filed for administrative review process to Inland Revenue Department and Revenue Tribunal respectively. The details
of the assessed tax by LTPO and corresponding deposit amounts are as below:

DEPOSIT MAINTAINED

FOR FINANCIAL

FOR ADMINISTRATIVE REVIEW

AT REVENUE TRIBUNAL

NRs.

AMOUNT OF
ASSESSED

= AMOUNT AMOUNT K
2060-61 18,575,629 2065.08.26 9,287,814 2065.12.20 27,863,443 50,834,414
2061-62 1,793,090 2066.04.18 896,814 2066.09.24 2,689,904 5,379,807
Total 20,368,719 - 10,184,628 - 30,553,347 56,214,221

DETAILS OF ADVANCE TAX RS FINANCIAL YEAR
Advance tax deposited based on estimate 7,365,316 72/9/29,72/12/21,73/3/30 (22001752-_1763;
Advance tax (on bank Interest) 4,114,184 Various Up to 2061-62
Advance tax (on bank Interest) 10,967,318 Various Up to 2072-73 (2015-16)
Total Advance Tax 22,446,818
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DOED Deposits

CHPCL has deposited an amount of NRs. 8,000,000 with the Department of Electricity Development (DOED) for survey license and study
of a new hydroelectric project. However, DOED refused to grant survey license for the new project and hence the deposit amount is
under process of refund from DOED, which the management estimates will be refunded soon.

Impairment of advances deposits and other receivables are tested if any indication is known. The Company has a system of tracking the
recoverability of these assets.

5.1.2 Trade Receivables

Trade Receivables comprise of the amount owed to the Company by its customers. These trade receivables do not carry any interest
and are measured at the carrying amount at which the item is initially recognised less any impairment losses, i.e. stated at their nominal
value as reduced by appropriate allowances.

Such allowances are effected by way of write-downs based on the estimated irrecoverable amount. However, management does not
expect an irrecoverable amount in this respect and thus receivables are continued at the initially recognized amount less amount
received till reporting date.

Nepal Electricity Authority (NEA) is the sole customer for the purchase of the energy from the company. The rates are as agreed under
the Power Purchase Agreement (PPA) between NEA and the CHPCL. The trade receivable balance from NEA as detailed below:
NRs.

31.03.2072 01.04.2071
31.03.2073

PARTICULARS (16 JULY 2015) (17 JULY 2014)

15 JULY 2016
( ) (RESTATED) (RESTATED)

Nepal Electricity Authority 138,622,649 140,174,952 111,615,950

Company assumes, on the basis of the past trend that the receivables from NEA will be recovered in the normal course of business. Thus
there is no impairment of the trade receivable balance

5.1.3 Investment in Term Deposits
The company has following term deposits with commercial banks in Nepal. These instruments have maturity of one year and are
interest bearing. The interest rate varies from bank to bank depending on the market rates and the dates of the deposits.

The rate implicit on these deposits approximates the effective interest rates and the same rate is used to calculate the interest (finance)
income and for the purpose of calculating the amortised costs of these assets. The carrying value of these assets represent the
amortised costs.

NRs.

INTEREST 31.03.2073 31.03.2072 01.04.2071

PARTICULARS (16 JULY 2015) (17 JULY 2014)

RATE (% 15 JULY 2016
G ( ) (RESTATED) (RESTATED)

Term Deposit maturing after 3 months

Himalayan Bank Ltd - - - 100,000,000
NIC Asia Bank Ltd - - - 100,000,000
Lumbini Bank Ltd. - - 40,000,000 40,000,000
Nepal Investment Bank Ltd. - - 200,000,000 200,000,000
Citizens Bank International Ltd. 8.5 100,000,000 200,000,000 100,000,000
NMB Bank Ltd - - - 40,000,000
NMB Bank Ltd - - - 9,014,600
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31.03.2072 01.04.2071
PARTICULARS Ig;::iz;r (15 J3L]L(\)(322001763)’ (16 JULY 2015) (17 JULY 2014)
(RESTATED) (RESTATED)
Laxmi Bank Ltd 5.5 20,000,000 - 70,000,000
Janata Bank Nepal Ltd - - - 50,000,000
Siddhartha Bank Ltd - - 200,000,000 250,000,000
Grand Bank Ltd. - - - 20,000,000
Kumari Bank Ltd. - - - 70,000,000
Mega Bank Ltd - - - 100,000,000
NCC Bank Ltd. - - - 160,000,000
Nepal SBI Bank Ltd. 4 100,000,000 - -
Prime Commercial Bank Ltd. 8.25 70,000,000 140,000,000 140,000,000
Prime Commercial Bank Ltd. 7.5 50,000,000 - -
Term Deposit maturing within 3 months
NMB Bank Ltd - - 9,760,010
Century Commercial Bank Ltd - - - 70,000,000
Global IME Bank Ltd - - - 50,000,000
NIC Asia Bank Ltd - - - 50,000,000
Sanima Bank Ltd - - - 20,000,000
Everest Bank Ltd - - - 100,000,000
NMB Bank Ltd 5.25 40,000,000 40,000,000 -
Laxmi Bank Ltd - - 20,000,000 -
Janata Bank Nepal Ltd 5.5 20,000,000 20,000,000 -
Siddhartha Bank Ltd - - 50,000,000 -
Total - 400,000,000 1,094,760,010 1,914,014,600

These instruments are held with an intention for settlement of principal and interest only, with no other costs or premium / discounts
being involved, the intrinsic coupon rate is taken as effective interest rate for all term deposits.

The Company has an intention and capacity to hold these instruments until their respective maturity dates.

Impairment

All the above deposits are made with class ‘A’ commercial banks in Nepal which are closely regulated by the Central Bank. There has
been no indication of impairment on these instruments.

5.1.4 Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and financial institutions. These enable the

Company to meet its short term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible to known amount of cash
and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash Flows as well.

Banks and financial institution in Nepal are closely regulated by the Central Bank. The Company closely assesses the risks of these
instruments and there are no apparent indication of impairment of these balances.
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The Company discourages the use and holding of cash balances therefore there are no cash balances as on the reporting dates.

The details of Cash and Cash Equivalents are given below:

NRs.
31.03.2072 01.04.2071

PARTICULARS Ih;;ﬁ_‘;iZT (15 fl]l_(\)(32200176?; (16 JULY 2015) (17 JULY 2014)

(RESTATED) (RESTATED)
Cash
Bank Deposits
Himalayan Bank Limited 0.50 36,077,423 12,991,633 2,661,163
Standard Chartered Bank Ltd Current 86,456 81,927 77,683
Janata Bank Nepal Ltd 3.0 4,825,767 3,866,183 2,432,571
Janata Bank Nepal Ltd. (Dividend) - 66,103 66,103 66,103
Mega Bank Ltd 3 32,300,711 55,756,372 3,184,113
Siddhartha Bank Ltd 25 137,333,090 142,844,213 144,894,451
NMB Bank Ltd 3 3,741,294 1,869,659 13,203,407
Jyoti Bikash Bank Ltd. 3.5 11,945,350 20,159,617 8,175,352
NMB Bank Ltd 0.25 10,490,712 129,049 245,029
Everest Bank Ltd 0.50 2,636,221 119,601 1,741,437
Nabil Bank Ltd - 119,073 119,073 119,073
Nepal Bank Ltd - 57,218 348,709 2,443,968
Relating to Subsidiaries
Sanjen Jalavidhyut Co. Ltd. - 173,728,957 84,124,499 59,451,387
Madhya Bhotekoshi Jalavidhyut Co. Ltd. - 334,042,244 57,387,644 105,999,733
Rasuagadhi Hydropower Co. Ltd. - 184,069,596 39,718,894 48,771,005
Total 931,520,214 419,583,176 393,466,476

5.1.5 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise risk management system
commensurate with the nature and the size of the business, which the management considers sufficient to identify, manage and
monitor risks.

5.2 FINANCIAL INSTRUMENTS: FINANCIAL LIABILITIES
A financial liability is any liability that is:

a) contractual obligation:
(i) to deliver cash or another financial asset to another entity; or
(ii) to exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the
entity; or
b) a contract that will or may be settled in the entity’s own equity instruments and is:
(i) anon-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s own equity instruments;
or
(i) aderivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

Financial Liabilities under NAS 39 are to be classified as Fair Value through Profit or Loss and those Held at Amortised Cost. All financial
liabilities held by the Company are classified as financial liabilities held at amortised cost using effective interest rate.

Financial liabilities held by the company are non-interest bearing. The non-interest bearing instruments’ carrying value represents the
amortised cost.
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Categories of financial liabilities:

FINANCIAL LIABILITIES AT

RELEVANT NOTES FAIR VALUE

AMORTIZED COST

DESIGNATED AT FVTPL HELD FORTRADING
5.2.1 - - Trade and Other Payable

5.2.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority that have been invoiced
or are accrued. These also include taxes due in relation to the Company’s role as an employer. These amounts have been initially
recognized at cost and it is continued at cost as it fairly represents the value to be paid since it does not include interest on payment.

NRs.
31.03.2072 01.04.2071
PARTICULARS ( 1351(';;3‘22001763) (16.07.2015) (17.07.2014)
" (RESTATED) (RESTATED)
Nepal Hydro and Electric Ltd. - - 1,297,260
Retention Money 2,594,217 2,085,631 2,455,172
NEA Unit Current Account - 69,140.00 -
Income Tax 45,270,301 - -
DOED (Royalty) 4,959,253 2,562,473 4,306,391
Other Liabilities 1,678,494 1,285,340 1,029,408
Relating to Subsidiaries
Sanjen Jalavidhyut Co. Ltd. 62,427,393 67,959,920 23,368,356
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 29,058,261 18,265,759 15,079,959
Rasuagadhi Hydropower Co. Ltd. 80,804,582 68,612,010 41,617,075
Inter Company Payable (240,000) (674,945) -
Total 226,552,500 160,165,328 89,153,620

6. Share Capital

The company’s registered share capital structure is as follows:

In NRs.

NUMBEROF  VALUE PER 31.03.2073 SO 07e GO 2071

PARTICULARS SRS . A — (16.07.2015) (17.07.2014)
" (RESTATED) (RESTATED)

Authorized Capital 31500000 100 3,150,000,000 3,000,000,000 3,000,000,000
Issued Capital 31400000 100 3,140,000,000 2,750,000,000 2,300,000,000
Paid Up Capital 31344768 100 3,134,476,800 2,725,632,000 2,271,360,000
Total 3,134,476,800  2,725,632,000 2,271,360,000
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The detailed structure of equity of CHPCL is given as below:

31.03.2073 31.03.2072 01.04.2071

SHAREHOLDER CATEGORY (15.07.2016) (16.07.2015) (17.07.2014)
% OF HOLDING % OF HOLDING % OF HOLDING

Nepal Electricity Authority (NEA) 51 51 51
Employees and BoD of NEA and CHPCL 25 25 25
Project Effected Local People 10 10 10
General Public 14 14 14
Total 100 100 100
Total Number of Share 31,344,768 27,256,320 22,713,600
Total Ordinary Share Issued 9,600,000 9,600,000 9,600,000
Total Bonus Share Distributed 21,744,768 17,656,320 13,113,600

It is the Company'’s policy to net off share issue expenses with the capital collected under NFRS. However, the Company’s share capital
has not been adjusted for such expenses as they pertain to periods of initial establishment of the Company and have been charged
during the period of issue. It is not possible to reliably identify such costs and the management believes that the amount to be not

material.

7. Retained Earnings
The details of retained earnings is as given below:

NRs.
31.03.2073 31.03.2072
PARTICULARS
(15 JULY 2016) (16 JULY 2015)
Opening Balance 4,901,563,422 4,463,933,733
Adjustments for NFRS (Refer below) - 347,907,742
Amended Assessment Tax Settlement (505,184,366) -
Opening Balance (Restated) 4,396,379,056 4,811,841,475
Distribution of bonus share (408,844,800) (454,272,000)
Dividend (327,075,840) (340,704,000)
Net Profit after Tax 935,529,593 884,697,947
Closing Balance 4,595,988,009 4,901,563,422
Details of Adjustments for NFRS
NRs.

PARTICULARS

AMOUNT

Accumulated Depreciation Reported till Opening NFRS SFP date 1,176,396,314
Required Depreciation on PPE till opening NFRS SFP date (Note 1.3.1) (756,360,183)
Change in Deferred Tax Liability (56,288,018)
Amounts on actuarial computation of Defined Benefit Obligation on Opening NFRS SFP date

Increase in Gratuity Liability (15,054,320)
Increase in Leave Encashment Liability (786,050)
Total 347,907,742
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7.1 AMENDED TAX ASSESSMENT

Considering the tax holiday that has been granted to the Company for the period of 15 years ending on 07 Bhadra 2075 (23 August
2018), the company had not made any income tax provisions for prior years. However, Large Tax Payer Office (LTPO) has amended the
self assessments filed by CHPCL The demand has been contested, details of which are specified in Note 20.1.1 (Contingent Liabilities).

Bonus Shares

The company has paid dividend of NRs 408,844,800 and NRs. 454,272,000 during the financial year 2072-73 (2015-16) and 2071-
72 (2014-15) respectively based on the declaration of bonus shares for the financial year 2071-72 (2014-15) and 2070-71 (2013-14)
respectively.

For the current year 2072-73 (2015-16) the Board of Directors have proposed 10% bonus shares, which is subject to the approval by the
shareholders in the 20th Annual General Meeting.

Dividend

The company has distributed cash dividend of NRs 327,075,840 and NRs 340,704,000 during the financial year 2072-73 (2015-16) and
2071-72 (2014-15) respectively based on the declaration of dividend for the financial year 2071-72 (2014-15) and 2070-71 (2013-14)
respectively.

For the current year 2072-73 (2015-16) the Board of Directors have proposed 10% dividend, which is subject to the approval by the
shareholders in the Annual General meeting.

7.2 NON-CONTROLLING INTEREST
Non-Controlling Interest has been recognised on the basis of the NCI's shares in the net assets of the subsidiaries. Since the subsidiaries
are not in operation the performance results of the subsidiaries are not included.

NRs.

31.03.2073 31.03.2072 32.03.2071

PARTICULARS 15 JULY 2016 16 JULY 2016 17 JULY 2014
(RESTATED) (RESTATED)

Sanjen Jalavidhyut Co. Ltd. 411,712,596 410,332,623 333,152,700
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 710,007,800 580,407,800 281,907,800
Rasuagadhi Hydropower Co. Ltd. 1,165,000,000 825,000,000 180,059,064
Total 2,286,720,396 1,815,740,423 795,119,563

NCI %

31.03.2072 32.03.2071
PARTICULARS 1;3L3$§8:2 16 JULY 2016 17 JULY 2014
(RESTATED) (RESTATED)
Sanjen Jalavidhyut Co. Ltd. 22.89% 22.83% 24.23%
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 29.20% 32.95% 23.24%
Rasuagadhi Hydropower Co. Ltd. 38.26% 3741% 20.76%

7.3 FIRST TIME ADOPTION OF NFRS

7.3.1 Significant changes from the policies adopted in the past

Significant changes from the accounting policies adopted under previous GAAP (erstwhile Nepal Accounting Standards) and the
adoption of NFRS has been disclosed in the respective segments, including the impact. The detailed impact disclosure is given below:



Chilime Hydropower | Annual Report
Company Limited | FY 2072/73 (2015/2016)

7.3.2 Reconciliation of Statement of Financial Position reported for 01.04.2071 due to the adoption of NFRS

NRs
07 0 2019 ADISTMENT 151 ore
Assets
Non-Current Assets 4,360,277,098 4,386,785,793
Property, Plant and Equipment 1,699,918,348 420,036,127 2,119,954,476
Capital Work in Progress 358,650 1,841,745,619 1,842,104,269
Construction Assets - Subsidiaries - 424,727,048 424,727,048
Investment in Associates 2,660,000,100 (2,660,000,100) -
Current Assets 2,488,062,330 2,488,062,332
Inventory 45,094,585 2,179,040 47,273,625
Prepayments - 10,200,723 10,200,723
Financial Instruments
Financial Assets
Advances, Deposits and Other Receivables 1,675,991,893 911,679,214 2,587,671,107
Trade Receivables 122,731,501 (11,115,551) 111,615,950
Investment in Term Deposits 1,914,014,600 1,914,014,600
Balances with Banks 644,244,351 (250,777,875) 393,466,476
Total Assets 6,848,339,428 2,602,688,845 9,451,028,273
Equity and Liabilities
Equity 6,735,293,733 7,083,201,475
Share Capital 2,271,360,000 - 2,271,360,000
Retained Earnings 4,463,933,733 347,907,742 4,811,841,475
Non-Controlling Interest - 795,119,563 795,119,563
Non-Current Liabilities 83,145,308 1,458,914,090
Defined Benefit Obligation 14,094,140 15,840,370 29,934,510
Deferred Tax Liabilities 69,051,168 56,288,018 125,339,186
Long term loans - 1,303,640,394 1,303,640,394
Current Liabilities 29,900,387 113,793,145
Provisions 20,812,156 3,827,369 24,639,525
Financial Instruments
Financial Liabilities
Trade and Other Payables 9,088,231 80,065,389 89,153,620
Total Equity and Liabilities 6,848,339,428 2,602,688,845 9,451,028,273

Adjustments to the opening NFRS Statement of Financial Position
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NRs
ACCOUNT HEADING

AMOUNT JUSTIFICATION
DEBITED CREDITED

Project Land having definite

Reserve and Surplus Land 2,036,558 useful depreciated complying
NFRS
Building Reserve and Surplus 40,103,592 Complying NFRS
Civil Structure Reserve and Surplus 283,595,167 Complying NFRS
NFRS Reserve Distribution Line 2,350,166 Complying NFRS
Hydro Mechanical Works Reserve and Surplus 7,809,360 Complying NFRS
Electro Mechanical Works Reserve and Surplus 92,914,734 Complying NFRS
Deferred Tax Liability Reserve and Surplus 56,288,018 Complying NFRS
Defined Benefit Obligation -
Reserve and Surplus Gratui Additional Liability
ratuity 15,054,320 . P
Defined Benefit Obligati Recognised as per Actuary’s
Reserve and Surplus efined Benefit Obligation - Valuation
Leave Encashment 786,050
Advances, Deposits and Other X
Prepayments Receivables 2,432,882 Complying NFRS
. . Adva'nces, Deposits and Other 1,449,014,600 Complying NFRS
Investment in Term Deposits Receivables
Balance with Banks 465,000,000 Complying NFRS
Advances, Deposits and Other Receivables  Trade Receivables 11,115,551 Complying NFRS

Accounting Entries for consolidation of subsidiaries company’s financial elements in CHPCL's books for Opening NFRS SFP:

ACCOUNT HEADING SNORNEES)
Long Term Loans 1,303,640,394
Trade & Other Payables 80,065,390
Provisions 3,827,369
Non-Controlling Interest 795,119,564
Investment in Associates 2,660,000,100
Inventory 2,179,040
Balance with Banks 214,222,125
Prepayments 7,767,840
Advance 2,249,148,234
Deposit 102,862,910
Capital Work in Progress 1,841,745,619
Construction Assets - Subsidiary 424,727,048
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7.3.3 Reconciliation of Statement of Financial Position reported for 31.03.2072 due to the adoption of NFRS

NRs
31.03.2072 ADJUSTMENT ADJUSTMENT 31.03.2072

PARTICULARS (16.07.2015) 01.04.2071 31.03.2072 (16.07.2015)

(REPORTED) (18.07.2014) (16.07.2015) (RESTATED)
Assets:
Non-Current Assets 5,543,888,417 6,608,797,413
Property, Plant and Equipment 1,595,656,717 420,036,127 29,914,780 2,045,607,624
Capital Work in Progress 4,063,549,789 4,063,549,789
Investment in Associates 3,948,231,700 (3,948,231,700) -
Construction Assets - Subsidiaries - - 499,639,999 499,639,999
Current Assets 1,820,108,418 4,859,677,916
Inventory 56,455,874 2,321,293 58,777,167
Prepayments 9,340,073 9,340,073
Financial Instruments
Financial Assets
Advances, Deposits and Other Receivables 1,069,018,471 2,068,024,068 3,137,042,538
Trade Receivables 141,521,923 (1,346,971) 140,174,952
Investment in Term Deposits 1,094,760,010 1,094,760,010
Balances with Banks 553,112,149 (133,528,972) 419,583,176
Total Assets 7,363,996,835 420,036,127 27,611,494 11,468,475,329
Equity and Liabilities
Equity 7,248,118,377 7,627,195,422
Share Capital 2,725,632,000 - 2,725,632,000
Retained Earnings 4,522,486,377 347,907,742 11,263,794 4,901,563,422
Non-Controlling Interest 1,815,740,423 1,815,740,423
Non-Current Liabilities 86,980,788 1,754,348,126
Defined Benefit Obligation 17,430,279 15,840,370 1,068,162 34,338,810
Deferred Tax Liabilities 69,550,509 56,288,018 (2,322,686) 123,515,841
Long Term Loans - - 1,596,493,475 1,596,493,475
Current Liabilities 28,897,669 271,191,357
Provisions 20,591,796 90,434,234 111,026,030
Financial Instruments
Financial Liabilities
Trade and Other Payables 8,305,873 151,859,454 160,165,327
Total Equity and Liabilities 7,363,996,833 420,036,130 3,684,442,365 11,468,475,328

Adjustments to the Statement of Financial Position as at 31.03.2072
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NRs

ACCOUNT HEADING DEBITED CREDITED AMOUNT JUSTIFICATION
Accumulated Depreciation Depreciation 29,914,780 Reversal of excess depreciation charged
Advances, Deposits and ’
Prepayments Other Receivables 2,293,831 Complying NFRS
Advances, Deposnts and 780,000,000
Investment in Term Deposits Other Receivables Complying NFRS
Balance with Banks 314,760,010
A 3 i h
dva.nces Deposits and Other Trade Receivables 1,346,971 Complying NFRS
Receivables
A , D i
Trade and Other Payables dvances eF,)OSItS and 2,303,287 NEA Inter-unit accounts netted off
Other Receivables
499341 Previously Recognised Deferred Tax Expense
Deferred Tax Liability Deferred Tax Income (SoPL) ' reversed
1,823,345 Deferred Tax Charged through SoPL
Deferred Tax Expense (OCl) Deferred Tax Liability 401,162 Deferred Tax Charged through OCI
Defined Benefit Obligation — Gratuity
. . Actuarial Gain as per actuarial Calculation
Defined Benefit Obligation - Leave Actuarial Gain (OCl) 2,005,810 recoani
gnised
Encashment
fi fi ligati
Defined Benefit Cost - Gratuity Defined Bene t.Ob igation 3,018,986
- Gratuity Additional liability as per actuarial valuation
Defined Benefit Cost - Leave Defined Benefit Obligation 54086 recognised

Encashment

— Leave Encashment

Accounting Entries for consolidation of subsidiaries company’s financial elements in CHPCL's books for FY 2071/72 (2014-15):

AMOUNT

ACCOUNT HEADING

Long Term Loans 1,596,493,475
Trade & Other Payables 154,837,688
Provisions 90,434,234
Non-Controlling Interest 1,815,740,423
Investment in Associates 3,948,231,700
Inventory 2,321,293

Balance with Banks 181,231,037

Prepayments 7,046,242

Advance 2,803,628,623

Deposit 48,320,538

Capital Work in Progress 4,063,549,789

Construction Assets - Subsidiary 499,639,999
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7.3.4 Reconciliation of Statement of Profit or Loss reported for 31.03.2072 due to the adoption of NFRS

NRs
31.03.2072 31.03.2072
PARTICULARS (16.07.2015) ADJUSTMENT (16.07.2015)
(REPORTED) (RESTATED)
Income
Revenue from Sale of Electricity 1,046,082,155 - 1,046,082,155
Expenses
Hydel Plant Operating Expenses (96,072,880) - (96,072,880)
Administrative Expenses (86,549,102) (13,996,602) (72,552,500)
Depreciation (107,791,192) (29,914,778) (77,876,413)
Operating Profit/ (Loss) 755,668,981 799,580,362
Finance Income 103,579,275 - 103,579,275
Other Income 2,647,714 - 2,647,714
Assets written off (7,867,985) - (7,867,985)
Profit / (Loss) before Tax and Bonus 854,027,985 897,939,366
Employee Bonus - 17,070,573 (17,070,573)
Profit/ (Loss) before Tax 854,027,985 880,868,793
Less: Tax
Current Tax - - -
Deferred Tax Income (Expense) (499,341) (2,723,848) 2,224,507
Net Profit/ (Loss) For the Year 853,528,644 (29,564,655) 883,093,300
NRs
ACCOUNT HEADING
ACCOUNT HEADING DEBITED CREDITED AMOUNT  JUSTIFICATION
L . Reversal of excess depreciation
Accumulated Depreciation Depreciation 29,914,778
charged
499,341 Previously Recognised Deferred Tax
Expense reversed
Deferred Tax Liability Deferred Tax Income (SoPL)
1,823,345 Deferred Tax Charged through
SoPL
Empl B A ted f
Employee Bonus Administrative Expenses 17,070,573 mployee Bonus Accountedor
separately
Defined Benefit Obligati
Defined Benefit Cost — Gratuity enne ; ene gation 3,018,986
- Gratuity Additional liability as per actuarial
igati valuation recognised
Defined Benefit Cost — Leave Encashment Defined Benefit Obligation 54,986 9

- Leave Encashment
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8. Employee Benefits

Employee Benefits
The company provides employee benefits in accordance to its by-laws in compliance with the local laws and regulations. The employee
benefits are classified as current benefits and post-employment benefits.

Employee Benefits Costs
Following employee benefits costs are charged to the Statement of Profit or Loss for the period.

NRs

31.03.2073 31.03.2072
(15.07.2016) (16.07.2015)

PARTICULARS

Current Employee Benefits (Refer note 8.1)

Charged to Hydel Plant Operating Expenses 32,777,525 33,519,257

Charged to Administrative Expense 15,124,080 14,944,239

Post-Employment Benefits - -

Defined Contribution Plan — Expenses (Refer note 8.2.1) 1,898,140 1,658,974

Defined Benefit Plan - Expenses - -

Others - -
Provision for staff bonus 19,263,846 17,070,573
Others - -
Total (Charged to SoPL) 69,063,591 67,193,043

8.1 CURRENT EMPLOYEE BENEFITS

NRs
wsors0 (16073015
Salaries and Benefits
- Charged to Hydel Plant Operating Expenses
Salary 16,758,613 16,847,406
Wages - 4,000
Allowances and Benefits 11,790,176 12,101,607
Overtime Allowance 2,867,685 3,194,635
Medical Benefits 1,361,051 1,371,609
Total 32,777,525 33,519,257
Salaries and Benefits — Charged to Administrative Expenses
Salary 5,370,050 5,346,623
Wages 123,800 141,525
Allowances and Benefits 3,597,899 3,505,894
Overtime Allowance 716,224 862,268
Leave Encashment (Note 8.2.2) 1,337,888 710,516
Medical Benefits 404,578 411,407
Employee Insurance 3,573,641 3,966,006
Total 15,124,080 14,944,239




Chilime Hydropower | Annual Report
Company Limited | FY 2072/73 (2015/2016)

8.2 POST-EMPLOYMENT BENEFITS
The company operates separate of defined benefit and defined contribution plans for its employees.

8.2.1 Defined Contribution Expenses
The defined contribution expenses includes employer’s contribution for provident fund. These amounts have been deposited in
Employee Provident Fund, a 100% Government of Nepal undertaking.

The company contributes 10% of the basic salary on monthly basis as provident fund contribution for its employees.

NRs.

PARTICULARS 31.03.2073 31.03.2072

(15.07.2016) (16.07.2015)

Employee’s Provident Fund Deposit

Charged to Operational Expenses 1,436,375 1,199,552
Charged to Administrative Expenses 461,765 459,422
Total 1,898,140 1,658,974

8.2.2 Defined Benefit Cost
The defined benefit plan of the company includes Gratuity and Leave encashment Entitlements.

Gratuity

Gratuity for employees have been provided as per the actuarial assessment and the assessed amount has been recognised as liabilities.
The Company’s gratuity policy provides that the employees who have served in the company for 3 years or more shall be entitled to
Gratuity at the rates as prescribed below at the time of their termination from employment due to any reasons:

SERVICE YEARS RATE AT WHICH GRATUITY IS PAID AT RETIREMENT

Upto 7 years 50% of current monthly salary for each year of service
More than 7 years upto 15 years 100% of current monthly salary for each year of service
More than 15 years upto 20 years 150% of currently monthly salary for each year of service
More than 20 years 200% of current monthly salary for each year of service

Service period is to be calculated from the date of permanent appointment
This is in compliance with applicable legal requirements.

Leave Encashment Scheme

Leave encashment that are accumulative (the company encashment of accumulated leave at the time of retirement) has been computed
using actuarial assumptions. The company’s policy allow its employees to accumulate earned Annual Leave and Sick Leave and claim
payment on account of those accumulated leaves at the time of retirement at the rate of monthly salary the employee is eligible at the
time of retirement.

Other non-accumulative leave encashment are accounted for as an expense in the financial year in which the payment is made.

PARTICULARS 31.03.2073 31.03.2072

(15.07.2016) (16.07.2015)

Leave Encashment (Charged to Administrative Expenses) 1,337,888 710,516
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Other Retirement Benefits
The company does not have any other Retirement Benefit Schemes.

Defined Benefit Costs
31.03.2073 (15.07.2016) 31.03.2072 (16.07.2015)
PARTICULARS o LEAVE ENCASHMENT o LEAVE ENCASHMENT
ANNUAL SICK LEAVE ANNUAL

LEAVE LEAVE
Current Service Cost 3,438,680 383,350 201,660 3,497,610 388,440 204,330
Interest Cost on DBO 1,853,260 309,360 223,800 2,144,000 364,000 229,000
Total 5,291,940 692,710 425,460 5,641,610 752,440 433,330

8.2.3 Defined Benefit Plan Liabilities

NRs.
31.03.2072 01.04.2071
PARTICULARS SARRERZE (16.07.2015) (17.07.2014)
(15.07.2016)

(RESTATED) (RESTATED)

Leave Benefits (Note 8.2.3.1) 10,742,770 7,456,600 6,700,000
Gratuity Benefit (Note 8.2.3.2) 39,094,820 26,882,210 23,234,510
Total 49,837,590 34,338,810 29,934,510

8.2.3.1 Gratuity

NRs.
31.03.2073 31.03.2072
FARTICHEARS (15.07.2016) (16.07.2015)
Opening Balance of Defined Benefit Obligation (DBO) 26,882,210 23,234,510
Current Service Cost 3,497,610 3,438,680
Interest Charge (unwinding interest) 2,144,000 1,853,260
Less: Gratuity Paid during the year
Closing Liability 32,523,820 28,526,450
Actuarial (Gain)/Loss — OCI 6,571,000 (1,644,240)
Assessed Liability (actuarial assessment) 39,094,820 26,882,210
Defined Benefit Plan - Assets
NRs

PARTICULARS 31.03.2073 31.03.2072 01.04.2071

(15.07.2016) (16.07.2015) (17.07.2014)

Opening Assets - - -

(+) Estimated Investment Returns for the year - - -

(+) Additional Investment during the year - - -

(-) Withdrawal (pay-outs during the year) - - -

Closing Assets - - -

Net Defined Benefit Plan Liability 39,094.82 26,882.21 23,234.51
Net Charge 5,641,610 5,291,940 15,054,320
Net Charge - PandL 5,641,610 5,291,940 -
Net Charge (Debit) - SoCE - - 15,054,320
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8.2.3.2 Leave Encashment

31.03.2073 (15.07.2016)

ANNUAL
LEAVE

31.03.2072 (16.07.2015)

ANNUAL
LEAVE

PARTICULARS

Opening Balance of Defined
Benefit Obligation

2,880,700 4,575,900 7,456,600 2,812,080 3,887,920 6,700,000

Current Service Cost 204,330 388,440 592,770 201,660 383,350 585,010

Interest Charge

s 229,000 364,000 593,000 223,800 309,360 533,160
(unwinding interest)

Less: Paid during the year - - - - - -

Closing Liability 3,314,030 5,328,340 8,642,370 3,237,540 4,580,630 7,818,170
Actuarial (Gain)/Loss — OCI 540,220 1,560,180 2,100,400 (356,840) (4,730) (361,570)

Assessed Liability

R 3,854,250 6,888,520 10,742,770 2,880,700 4,575,900 7,456,600
(actuarial assessment)

Defined Benefit Plan - Assets NRs
PARTICULARS 31.03.2072 31.03.2072 01.04.2071

(16.07.2015) (16.07.2015) (17.07.2014)

Opening Assets - - _

(+) Estimated Investment Returns for the year - - -

(+) Additional Investment during the year - - -

(-) Withdrawal (pay-outs during the year) - - -

Closing Assets - - -

Net Defined Benefit Plan Liability 7,456,600 7,456,600 6,700,000
Net Charge 1,118,170 1,118,170 786,050
Net Charge - PandL 1,118,170 1,118,170 -
Net Charge (Debit) - SoCE - - 786,050

8.2.3.3 Sensitivity analysis
A. Effect on Defined Benefit Obligation due to change in Discount Rate
B. Discount Rate Applied as at 31.03.2073 (16 July 2016) = 8%

C.
AMOUNT (NRS.)
CHANGE IN DISCOUNT RATE GRATUITY SICK LEAVE ANNUAL
LEAVE
1% increase (5,147,550) (582,720) (475,010) (6,205,280)
1% decrease 6,112,910 692,010 562,110 7,367,030

D. Effect on Defined Benefit Obligation due to change in Salary Escalation Rate
Salary Escalation rate applied as at 31.03.2073 (16 July 2016)= 10%

AMOUNT (NRS.)

CHANGE IN SALARY ESCALATION RATE
GRATUITY  SICKLEAVE  ANNUAL LEAVE

1% increase 5,934,910 671,910 545,810 7,152,630
1% decrease (5,105,380) (577,970) (471,130) (6,154,480)
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8.2.3.4 Principal actuarial assumptions

PARTICULARS BASIS

Financial Assumptions

Discount Rate 8%

Indian Assured Lives

Mortality R
ortality Rate Mortality (2006-08) (modified) UIt.

Salary escalation (including inflation) 10%
Withdrawal Rate 1%
Investments of Plan Assets 0% of the fund
Interest bearing term deposits with the bank 0%

8.3 OTHERS

Staff Loan facilities
CHPCL does not provide loans to its staffs. The loan facilities are provided from a “Welfare Fund” which is independent of the company.

Staff Bonus (Statutory)

Staff is provided annual bonus under the provision of the Electricity Act and Rules 2049 (at the rate of 2% of Profit Before Income Tax
and after Bonus ). Provision is created as per annual profit and paid in the subsequent period as per the provisions of Bonus Act 2030.
Unspent amounts are transferred to Welfare Funds as per the provisions of Bonus Act 2030.

1.03.2072
31.03.2073 S

PARTICULARS (16.07.2015)

15.07.201
(S (RESTATED)

Employee Bonus 19,263,846 17,070,573

9. Income Tax
The company has adopted the policy of accounting and reporting tax related elements of Financial Statements in accordance with NAS
12 and it represents current tax and deferred tax for the year.

9.1. CURRENT TAX

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from the profit reported in the
Statement of Profit or Loss, because some item of income or expense are taxable or deductible in different years or may never be
taxable or deductible.

CHPCL has been granted a 15 year tax holiday starting from the date of generating electricity for commercial purpose i.e. 08 Bhadra
2060 (25 August 2003) by the tax authorities under Income Tax Act, 2058. However, the company has provided for income tax liability
pertaining to other incomes except electricity income in accordance with the Income Tax Act, 2058 enacted and as applicable in Nepal.

a. NRs. 19,465,394 has been provided for as income tax liability for the current financial year by way of self-assessment as per the
Income Tax Act, 2058. NRs. 158,890,201 has been paid as advance tax during the year and is included in the total advance tax
balance of NRs 22,446,817 as at the year end.

b. Details regarding Income Tax Assessments are disclosed in Note 20.1.1

9.2. DEFERRED TAX

Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. temporary differences between the carrying amounts of assets and liabilities in the Financial Statements and the corresponding tax
bases used in computation of taxable profit,

b. unused tax losses and/or

C. unused tax credits.
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Deferred Tax is computed using SFP method. Deferred Tax Liabilities are generally recognised for all taxable temporary differences and
Deferred Tax Assets recognised to the extent that is probable that taxable profit will be available against which Deferred Tax Assets can
be utilised.

The tax rate used for deferred tax is the rate that has been enacted as on 31.03.2073 (which is 20%)

The details of deferred tax related elements of Financial Statements are as given below:

9.2.1 As on Opening NFRS SFP date 01.04.2071 (17 July 2014)

NRs.
PARTICULARS AMOUNT  TAX RATE DEFERRED TAX
Taxable/ (Deductible) Temporary Difference 626,695,931 20% 125,339,186
Tax Loss - 20% -
Closing Deferred Tax (Assets)/ Liabilities 125,339,186
Less: Reported Deferred Tax (Assets) / Liabilities 69,051,168
Deferred Tax Income charged to Reserve and Surplus 56,288,018

NRs

TAX BASE TEMPORARY
(B) DIFFERENCE

PARTICULARS 626,695,931

Assets - PPE 1,630,818,571 974,188,130 656,630,441 A-B
Liabilities — Defined

2 4,51 - 2 4,51 -A
Benefit Obligation 2,934,510 (29,934,510) B
Total Temporary Difference 626,695,931
9.2.2 FY 2071/72 (2014/15)
TAX DEFERRED TAX
PARTICULARS AMOUNT RATE AMOUNT
Taxable/ (Deductible) Temporary Difference 617,579,207 20% 123,515,841
Tax Loss - 20% -
Closing Deferred Tax (Assets)/ Liabilities 60,591,999
Less: Opening Deferred Tax ((Assets) / Liabilities 125,339,186
Deferred Tax Expense / (Income) (1,823,345)
To SoPL (2,224,507)
To OCI 401,162

CARRYING TEMPORARY
PARTICULARS TAX BASE (B REMARKS
AMOUNT (A) (&) DIFFERENCE
Assets - PPE 1,626,106,147 974,188,130 651,918,017 A-B
Liabilities — Defined
4,338,81 - 4,338,81 B-A
Benefit Obligation 34,338,810 (34,338,810)
Total 617,579,207
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9.2.3 FY 2072/73 (2015/16)

NRs
PARTICULARS AMOUNT TAXRATE DEFERRED TAX
Taxable/ (Deductible) Temporary Difference 615,208,815 20% 123,041,763
Tax Loss - 20% -
Closing Deferred Tax (Assets)/ Liabilities 123,041,763
Less: Opening Deferred Tax ((Assets) / Liabilities 123,515,841
Deferred Tax Expense / (Income) (474,078)
To SoPL 1,260,202
To OCI (1,734,280)
NRs
RE-
PARTICULARS CARRYING AMOUNT (A) TAXBASE (B) TEMPORARY DIFFERENCE MARKS
Assets - PPE 1,639,234,535 974,188,130 665,046,405 A-B
Liabilities — Defi
fabilities - Defined 49,837,590 - (49,837,590) B-A

Benefit Obligation
Temporary Difference 615,208,815

9.3 LONG TERM LOAN
Subsidiaries/associates of CHPCL have obtained long term loan for project construction from Employees Provident Fund (EPF) against
corporate guarantee.

Amount owed by the Group to the EPF in relation to the loan is as follows

Long Term Liabilities NRs.

31.03.2072 01.04.2071

PARTICULARS SI0S20 (16.07.2015) (17.07.2014)

(15.07.2016)

(RESTATED) (RESTATED)

Sanjen Jalavidhyut Co. Ltd. 1,163,685,910 322,088,807 167,821,752
Madhya Bhotekoshi Jalavidhyut Co. Ltd. 659,553,027 597,522,933 532,483,875
Rasuagadhi Hydropower Co. Ltd. 747,151,334 676,881,735 603,334,767
Total 2,570,390,271 1,596,493,475 1,303,640,394

All of the items of Property, Plant and Equipment of the Company at project site (Rasuwa) have been mortgaged as a secured against
these guarantees.

10. Provisions

When the Company has a present obligation (legal or constructive) as a result of a past event, provisions are recognised only if it
is probable that a transfer of economic benefits will be required to settle the obligation and a reliable estimate of the amount of
obligation can be made.
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NRs.

00 31.03.2072 01.04.2071

PARTICULARS a 51(‘)71201 p (16.07.2015) (17.07.2014)

(RESTATED) (RESTATED)

Employee Welfare 4,204,726 17,070,573 2,038,830

Employee Bonus 19,263,846 3,521,223 18,773,326

Current Tax 19,465,394 - -
Relating to Subsidiaries

Sanjen Jalavidhyut Co. Ltd. 1,456,683 1,395,872 1,089,570

Madhya Bhotekoshi Jalavidhyut Co. Ltd. 591,056 264,695 886,929

Rasuagadhi Hydropower Co. Ltd. 96,780,694 88,773,667 1,850,870

Total 141,762,398 111,026,030 24,639,525

11. Revenue from Sale of Electricity

Revenue from sale of electricity is recognised at the time of raising bills to Nepal Electricity Authority (NEA) as per the Power Purchase
Agreement (PPA) dated 11 Ashad 2054 held in between Nepal Electricity Authority and the Company.

The details of revenue from sale of electricity is as follows:

NRs.

ENERGY SALE AND PURCHASE ELECTRICITY EhEC e

e NN REVENUE  ITYSALEIN

UNITS

Energy Sale

Regular Energy 132,073,873 817  1,079,043540 125243346 771 965,626,198
Excess Energy 20,611,407 408 84,094,540  2,06,68,066 3.85 79,572,056
Chaitra 70-71 - - 121582 7.27 883,901
Net Sale of Electricity 152,683,110 1,163,138,080 1,046,082,155

12. Hydel Plant Operating Expense
NRs.

PARTICULARS

31.03.2073
(15.07.2016)

31.03.2072
(16.07.2015)

(RESTATED)

Current Employee Benefits (8.1) 32,777,525 33,519,257
Employee Welfare 1,060,807 868,509
Fuel - Generation 147,390 291,941
Mobile - Generation - 50,539
Other Tools 72,486 49,416
Electricity 526,886 530,190
Consultancy Service - -
Repair and Maintenance - -
Other Repairs 302,377 318,704
Machine and Equipment Repairs 37,269,747 13,271,374
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31.03.2073
(15.07.2016)

31.03.2072
(16.07.2015)

(RESTATED)

Transmission Line Repairs 513,517 139,330
Distribution Line Repairs 811,517 1,494,534
Fuel - Vehicles 1,331,293 1,315,076
Mobile - Vehicles 302,460 144,472
Repairs — Vehicles 1,891,385 2,402,907
Repairs - Civil 11,182,056 4,373,432
Rent - 32,950
Insurance 4,985,977 4,919,506
License Fee 340,490 327,680
Telephone 505,697 406,011
Transportation - 24,444
Training 3,255,388 15,000
Printing and Stationery 523,520 420,142
Magazine and Newspaper - 16,948
Financial Assistance - 5,000
Advertisement 678,027 179,628
Annual General Meeting and Functions 475,028 350,352
Guest Entertainment 397,050 358,339
Refreshments 104,900 208,815
Prizes 55,000 10,000
Other Expenses 95,174 188,843
Royalty 25,472,762 22,948,691
Travel 750,643 822,848
Bank Charges and Commission 17,451 12,176
Compensation - 231,110
Community and Local Development 3,187,411 4,625,164
Total 130,470,338 96,072,880
Royalty
The Company has paid royalty to Government of Nepal as per the provisions of Electricity Act and Regulation as under.
NRs.

31.03.2073 (15.07.2016) 31.03.2072 (16.0

ROYALTY BASED ON RATE PER
ROYALTY AMOUNT UNIT LTY AMO

Installed Capacity = 22.1 MW 100 per KW 2,210,000 100 per KW 2,210,000
2 % of net 2 % of net

Revenue from Sale of Electricity oorne 23,262,371 oorne 20,738,691
Revenue Revenue

Total Royalty 25,472,371 22,948,691

Calculation of royalty is based on sale of electricity after deducting the units of electricity energy used internally for operation of power
house.
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The Company has recorded an amount of NRs. 9,147,600 as revenue during the financial year 2071-72 (2014-15) pertaining to excess
energy for the month of Kartik 2071, this has not been considered for calculation of royalty pending confirmation by the energy
purchaser.

The Company has been generating electricity for commercial sale since 08 Bhadra 2060 (25 August 2003). After the end of 07 Bhadra 2075 (23
August 2018), the rate of royalty expense is going to increase from 2% to 10%.

ROYALTY BASED ON RATE

Installed Capacity (22.1 MW) NRs.1,000 per KW

Revenue from Sale of Electricity 10 % of net Revenue

13. Administrative Expense

NRs.
31.03.2072
(RESTATED)

Current Employee Benefits (8.1) 15,124,080 14,944,239
Defined Benefit Cost - -

Leave Encashment 1,185,770 1,118,170

Gratuity 5,641,610 5,291,940
Employee Welfare 4,204,727 3,637,316
Defined Contribution Cost 461,765 459,422
Other Services 769,155 769,161
Water & Electricity 148,241 154,837
Consultancy Service 1,291,055 691,841
Other Repairs 49,610 86,354
Fuel - Vehicles 683,285 1,190,625
Mobile & Lubricants 69,384 35,021.25
Repair - Vehicles 1,459,545 199,094
Repairs - Civil 757,701 484,202
Insurance 203,413 132,321
License Fee 154,032 193,365
Postage and Courier 500 9,560
Telephone 231,365 208,172
Corporate Development Expense 721,034 1,862,381
Training 363,602 16,000
Legal Expenses 210,600 45,000
Other Business Expense 1,258,320 1,534,230
Prining and Stationery 450,064 404,255
Magazine & Newspaper 101,055 155,640
Advertisement 977,321 2,765,848
Annual Functions and Workshop 1,218,921 2,164,063
Guest Entertainment 174,763 266,666
Other Expenses 423,419 278,470
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31.03.2072

(RESTATED)
Board Meeting Allowances 1,512,000 2,303,000
Other Meeting Allowance 1,501,050 1,726,500
Meeting Management Expense 283,561 678,125
Travel 174,770 157,045
Bank Charges & Commission 1,951 40
Share Registrar (CIT) 1,500,000 825,000
Share Related Expense 3,666,909 2,747,747
Director Allowance 620,000 645,000
Audit Fee 418,100 327,700
Audit Expense 128,622 216,696
Recruitment Expense 559,409 621,954
Financial Assistance, Donation and Prizes 195,000 20,412,000
Corporate Social Responsibility 60,000 2,793,501
Total 48,955,705 72,552,500

14. Finance Income
Finance Income comprises of the interest income received or receivable from bank(s) on term deposits. Difference between what has
been received and the total amount to be received is shown as receivables. The details of interest income is as below:

NRs.

31.03.2072
(16.07.2015)

(RESTATED)
Bank interest 71,849,997 103,579,275

31.03.2073
(15.07.2016)

PARTICULARS

15. Other Income
The details of other income are presented as below, which comprise of lease rentals, income from sale of tender forms, foreign exchange
gain etc.

NRs.

31.03.2072

(RESTATED)

Land Lease 14,35,165 -
Foreign Exchange Gain 551,096 -
Other Income 4,025,317 2,647,714
Total 6,011,577 2,647,714
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16. Earnings Per Share (EPS)

Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive Income’in accordance with

the NAS 33.

Distribution of Bonus Share impacts calculation of EPS and the prior year has also been adjustment under requirements of NAS 33.

NRs

o 31.03.2072

FARICHEARS ( 5.67.'201 6) LR
(RESTATED)

Profit for the Year 942,466,713 883,093,300
Weighted Average Number of Share 31,344,768 31,344,768
Basic EPS Reported - 31
Basic EPS Restated 30.07 28.17

Calculation of Weighted Average Number of Shares

NUMBER OF SHARES INCLUDING BONUS SHARE
31.03.2073 (15.07.2016) 31.03.2072 (16.07.2015)

SHARES/ BONUS SHARE
WEIGHTED WEIGHTED
NUMBER | WEIGHT | © " 0 *° | NUMBER | WEIGHT | 20
Opening including 27,256,320 1 27256320 22,713,600 1 22,713,600
Bonus Share
Distribution of
Bonus Shares - 2071-72 ) ) ) 4,542,720 ! 4,542,720
Distribution of
Bt Shorms - 207273 4,088,448 1 4088448 4,088,448 1 4088448
31,344,768 31,344,768

Weighted Average Number of shares

The Company has not issued any dilutive potential ordinary share and accordingly diluted earnings per share has not been calculated.

17. Related Parties

The Company identifies the following as its related parties:

17.1 PARENT

Nepal Electricity Authority (NEA) holds 51% shares of CHPCL and therefore NEA is the Parent of the company. NEA is the sole distributor
of electricity in Nepal and therefore entire energy generated by CHPCL is sold to the Parent as per the rate agreed in the Power Purchase
Agreement.

TRANSACTION
AMOUNT

1,163,138,080

AMOUNTS WRITTEN
OFF

1,164,670,857 -

OUTSTANDING RE-
CEIVABLE AMOUNT

138,622,649

FINANCIAL
YEAR

2072/73

NATURE OF TRANSACTION

GROSS RECEIPTS

Sales

The Company has recorded an amount of NRs. 9,147,600 as revenue during the financial year 2071-72 (2014-15) pertaining to excess
energy for the month of Kartik 2071 (Oct.18-Nov.16, 2014), this has not been considered for calculation of royalty pending confirmation
by NEA.
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17.2 SUBSIDIARIES AND ASSOCIATES

CHPCL has made investments in three other hydropower companies. As CHCPL has control over these entities, these companies are
considered to be related parties to CHCPL. (Refer Note 2 for details about the investments). CHCPL has leased some unused land and
building to these companies. The terms and conditions of the lease agreement with associates were no more favourable than those
available, or which might reasonably be expected to be available, on similar transactions to non-related entities on an arm’s length basis.

NAME OF THE AS- NATURE OF TRANSAC- TRANSACTION GROSS RECEIPT ~ AMOUNTS WRITTEN OUTSTANDING

SOCIATE TION AMOUNT (PAYMENTS) AMOUNTS

Sanjen Jalavidhyut

e Lease 9,35,165 875,165 - 60,000
Rasuwagadhi Investment 500,000,000 500,000,000 - 687,241,300
Hydropower Co. Ltd Lease 5,00,000 500,000 - .
Madhya Bhotekoshi

adhya Bhotekoshi Investment 540,000,000 540,000,000 - 931,231,700

Jalavidhyut Co. Ltd

CHCPL has provided corporate guarantee totalling NRs. 16,605,350,000 to Employee’s Provident Fund on behalf of its subsidiaries
against the Tripartite Loan Agreement with EPF and NRs. 1,034,820,993 (USD 9,641,488.8 @ 107.33 as on reporting date) to Himalayan
Bank Limited Details of these transactions are provided for in Note 20.1.2 and 20.1.3.

17.3 DIRECTORS AND THEIR RELATIVES

CHPCL has a nine member Board of Directors (BoD) appointed under the provisions of Companies Act 2063. Except for the following
transactions, CHPCL has not conducted any other transaction with directors or their relatives during the financial year 2072/073
(2015/016).

BoD of CHPCL
MEETING OTHER
BANE HOSE ALLOWANCE ALLOWANCE SEMARSS
Mr. Mukesh Raj Kafle Chairman 133,000 75,000
Mr. Hitendra Dev Shakya Member 51,000 30,000 Replaz'e1lz)./2l(\)l:E5A from
Mr. Kanhaiya Kumar Manandhar Member 62,000 35,000
Mr. Sher Singh Bhat Member 190,000 75,000
Mr. Lila Nath Bhattarai Member 179,000 70,000
Mr. Lekhanath Koirala Member 193,000 75,000
Mr. Tulasi Ram Dhakal Member 286,000 75,000
Mr. Furpu Tenzen Tamang Member 70,000 45,000 Tenure;;);)ﬂlzted on
Mr. Yam Kumar Shrestha Member 124,000 45,000 Tenure completed on
8.1.2016
Mr. Ram Prasad Rimal Member 127,000 75,000
Mr. Parsado Tamang Member 41,000 10,000
Mr. Bhim Prasad Timalsina Member 68,000 10,000




Chilime Hydropower | Annual Report
Company Limited | FY 2072/73 (2015/2016)

17.4 KEY MANAGEMENT PERSONNEL AND THEIR RELATIVES

CHPCL considers its Chief Executive Officer (CEO), Accounts Chief (AC) and Plant Manager (PM) to be Key Management Personnel. The
company has not conducted any transaction (other than payment of employee benefits) with the Key Management Personnel or their
relatives during the year.

17.4.1 Key Management Personnel compensation comprised the following:
PAYMENTS OF EMPLOYEE BENEFITS

SHARE BASED
RANESEEESSR = SHORT TERM FOSE TERMINATION OTHER LONG TERM PAYMENTS
EMPLOYMENT
Mr. Ram Gopal Siwakoti CEO 2,868,459 - - - -
Mr. Narayan Prasad Acharya AC 1,270,611 - - - -
Mr. Bijay Sen Khadka PM 1,180,880 - - - -

17.5 EMPLOYEE RETIREMENT BENEFIT PLANS

CHPCL considers a retirement benefit plan to be a related party if the entity is a post-employment defined benefit plan for the benefit
of employees of either the CHPCL or an entity related to CHPCL. As CHPCL has not made any investments with respect to the liability
on account of DBO, it does not have any related party with regards to Defined Benefit Plan.

17.6 OTHER MATTERS
CHPCL has not entered into any related party transaction except those mentioned above.

18. Operating Segment
NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded securities) to disclose information
about their operating segments, products and services, the geographical areas in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products) and therefore, identification,
classification and disclosure of separate reportable operating segments in accordance with NFRS 8 is not disclosed separately.

19. Interim Reports
Interim reports have been publicly reported in accordance with the requirement of Securities Board of Nepal (SEBON) and Nepal Stock
Exchange Ltd. (NEPSE). These requirements are materially aligned with the requirements of NAS 34.

20. Contingent Liabilities and Commitments

20.1 CONTINGENT LIABILITIES
A contingent liability is identified as follows:

(a) apossible obligation that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the entity; or

(b) a present obligation that arises from past events but is not recognised because:

(i) itis not probable that an outflow of resources embodying economic benefits will be required to settle the obligation; or

(ii) the amount of the obligation cannot be measured with sufficient reliability.

CHPCL discloses contingent liabilities unless the possibility of an outflow of resources embodying economic benefits is remote.
Followings are the details of contingent liabilities which has the possibility of outflow of resources:



Chilime Hydropower | Annual Report
Company Limited | FY 2072/73 (2015/2016)

20.1.1 Income Tax Assessment

® UptoFY 2067/68

Considering the tax holiday of 15 year on electricity generation and sales, the Company had not provided for income tax on the income
generated by it. However, the Large Taxpayer’s Office (LTO), with the contention that the tax holiday is for electricity sales and generation
only and not on other incomes, had made an amended assessment of other incomes generated by the Company (from FY 2060-61 to
FY 2067-68) and had issued an order to pay taxes specified therein. The Company had opted for Administrative Review and a case was
filed in the Revenue Tribunal (upon unfavourable decision from the review), The Tribunal’s verdict was that:

- There shall not be any tax implication on income earned by company during construction period and therefore need not be
included in the tax assessment for FY 2060/61.
- Company shall pay the tax as per income tax act on other income except electricity income.

For compliance with the verdict of Revenue Tribunal (RT), company’s 310th BoD meeting dated on 23 Poush 2072 decided to pay tax
on Other Income.

However, LTO has applied with Supreme Court against the verdict of RT regarding tax concession on income during the construction
period and therefore the Company has not paid any tax associated with the financial year 2060/61 and 2061/62. The details of assessed
amount of tax for those financial years are as below:

In NRs.
PARTICULARS ACCESSED TAX LIABILITY FINANCIAL YEAR
5,08,34,414 2060-61
Contingent Tax Liabilities
5,379,807 2061-62

Total 56,214,221

The Company has agreed to pay assessed tax starting from financial year 2062-63 to 2067-68 amounting to NRs. 505,184,366 (which has
been charged through the retained earnings in FY 2072/73). Out of this amount, NRs 45,270,301 is still to be paid and is shown under
current liability.

* FY 2068/69
For the financial year 2068-69, LTO has issued amended assessment against the self-assessment of CHPCL and has ordered the company

on 2073/07/22 to pay NRs. 91,579,267.91. However, the Company is planning to file a case against the order with the Revenue Tribunal.

®* FY 2069/70 and Onwards
For the remaining financial years, LTPO is yet to issue amended assessment notice against the self-assessment of CHPCL
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20.1.2 Corporate Guarantee for Loan from EPF
CHPCL has provided corporate guarantee to Employee Provident Fund against the loans provided to the Company’s subsidiaries for
construction of the hydropower project. The amount outstanding at the end of FY 2072/73 (2015/16) is as follows.

NRs.
APPROVE OUTSTANDING

ASSOCIATES OVED
LOAN PRINCIPAL INTEREST TOTAL
1 Sanjen Jalavidhyut Company Ltd. 3,621,600,000 1,010,000,000 153,658,910 1,163,685,910
2 Madhya Bhotekoshi Jalavidhyut Company Ltd. 6,141,650,000 460,000,000 199,553,027 659,553,027
3 Rasuwagadhi Hydropower Company Ltd. 6,842,100,000 520,000,000 227,151,334 747,151,334
Total 16,605,350,000 1,990,000,000 580,363,271 2,570,390,271

20.1.3 Other Corporate Guarantee
CHPCL has given the corporate guarantee to Himalayan Bank Ltd. against Letter of Credit facility to Sanjen Jalavidhyut Company Ltd.
amounting to NRs 1,034,820,993 (USD 9,641,488.8 @ 107.33 as on reporting date).

Lekhanath Koirala Gopal Babu Bhattarai (Kul Man Ghising) As per our report of
Member Member Chairman even date
Tulasi Ram Dhakal Hara Raj Neupane Shanti Laxmi Shakya
Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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PP Pradhan & Co

Sanepa, Lalitpur, Po Box:3242

Kathmandu, Nepal

Tel:+ 977 1 5551126 E.info@pppradhan.com

CHARTERED ACCOUNTANTS

REPORT OF THE INDEPENDENT AUDITOR TO THE SHAREHOLDERS OF
CHILIME HYDROPOWER COMPANY LIMITED

We have audited the financial statements of Chilime Hydropower Company Limited for the year ended 31 Ashadh 2073
(15 July 2016). The financial reporting framework that has been applied in their preparation is applicable laws and Nepal
Financial Reporting Standards.

This report is made solely to the company’s members, as a body, in accordance with Chapter 8 of the Companies Act 2063.
Our audit work has been undertaken so that we might state tot the company’s members those matters we are required
to state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Management’s Responsibility for the Financial Statements

Management of the company is responsible for the preparation and fair presentation of these financial statements in
accordance with Nepal Financial Reporting Standards (NFRS). This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

Scope of the Audit of the Financial Statements

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion on Financial Statements

In our opinion the financial statements give a true and fair view of the financial position of Chilime Hydropower Company
Limited as at 31 Ashad, 2073 (15 July 2016) and of its financial performance and cash flows for the year then ended, and
have been properly prepared in accordance with Nepal Financial Reporting Standards (NFRS).
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Report on Other Legal and Regulatory Requirements

On the basis of our examination and according to explanations given to us, we would like to further report that:

1.

We have obtained all the information and explanations, which were considered necessary for the purpose for our
audit.

2. The books of accounts as required by the prevailing laws have been maintained by the company.

3. The Statement of Financial Position Statement of Profit or Loss and Other Comprehensive Income, Statement of
Cash Flow Statement and explanatory notes have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) and are in agreement with the books of accounts maintained by the company.

4.  We have not come across cases where the directors or any representative or any employee of the company has
acted against laws or caused any loss or damage to the company or misappropriated any funds of the company.

5. The weaknesses in the company’s internal controls and accounting system identified during audit have been
presented in the Management Letter with recommendations.

Auditor

Pratap P Pradhan

Principal
PP Pradhan & Co

Chartered Accountants
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Statement of Financial Position
As at 31 Ashad 2073 (15 July 2016)

NRs.
31.03.2072 01.04.2071

PARTICULARS (1?:510073220012?; (16.07.2015) (17.07.2014)

(RESTATED) (RESTATED)
Assets
Non Current Assets 6,975,101,418 5,993,839,324 4,780,313,226
Property, Plant & Equipments 1.3 1,986,869,718 2,045,607,624 2,119,954,476
Capital Work in Progress - - 358,650
Investment in Associates 2 4,988,231,700 3,948,231,700 2,660,000,100
Current Assets 1,025,678,974 1,817,805,131 2,488,062,332
Inventory 3 179,867,260 56,455,874 45,094,585
Prepayments 4 2,391,800 2,293,831 2,432,882
Financial Instruments - - -
Financial Assets
Advances, Deposits & Other Receivables 5.1.1 65,117,847 285,768,324 235,659,964
Trade Receivables 5.1.2 138,622,649 140,174,952 111,615,950
Investment in Term Deposits 5.1.3 400,000,000 1,094,760,010 1,914,014,600
Cash & Cash Equivalents 5.1.4 239,679,417 238,352,139 179,244,351
Total Assets 8,000,780,392 7,811,644,455 7,268,375,558
Equity & Liabilities
Equity 7,730,464,809 7,627,195,422 7,083,201,475
Share Capital 6 3,134,476,800 2,725,632,000 2,271,360,000
Retained Earnings 7 4,595,988,009 4,901,563,422 4,811,841,475
Non Current Liabilities 172,879,353 157,854,651 155,273,696
Defined Benefit Obligation 8.2.3 49,837,590 34,338,810 29,934,510
Deferred Tax Liabilities 9.2 123,041,763 123,515,841 125,339,186
Current Liabilities 97,436,230 26,594,381 29,900,386
Provisions 10 42,933,966 20,591,796 20,812,156
Financial Instruments
Financial Liabilities
Trade and Other Payables 5.2.1 54,502,264 6,002,585 9,088,231
Total Equity & Liabilities 8,000,780,392 7,811,644,455 7,268,375,558

Lekhanath Koirala

Gopal Babu Bhattarai
Member

(Kul Man Ghising)
Chairman

As per our report of

Member even date

Tulasi Ram Dhakal Hara Raj Neupane Shanti Laxmi Shakya

Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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Statement of Profit or Loss and Other Comprehensive Income
As at 31 Ashad 2073 (15 July 2016)

NRs.
2072-73 2071-72 (2014-15)
FARICEEARS NOIS (2015-16) (RESTATED)
Income
Revenue from Sale of Electricity 1 1,163,138,080 1,046,082,155
Expenses
Hydel Plant Operating Expenses 12 (130,470,338) (96,072,880)
Administrative Expenses 13 (48,955,705) (72,552,500)
Depreciation 1 (79,117,456) (77,876,413)
Operating Profit/ (Loss) 904,594,580 799,580,362
Finance Income 14 71,849,997 103,579,275
Other Income 15 6,011,577 2,647,714
Assets written off - (7,867,985)
Profit / (Loss) before Tax and Bonus 982,456,155 897,939,366
Employee Bonus 8.3 (19,263,846) (17,070,573)
Profit/ (Loss) before Tax 963,192,308 880,868,793
Less: Tax
Current Tax 9.1 (19,465,394) -
Deferred Tax Income (Expense) 9.2 (1,260,202) 2,224,507
Net Profit/ (Loss) For the Year 942,466,713 883,093,300
Earnings Per Share
Basic 16 30.07 28.17
Diluted 16 30.07 28.17
Other Comprehensive Income:
Changes in revaluation surplus - -
Actuarial Gain (Loss) on re-measurements of defined benefit plans 8 (8,671,400) 2,005,810
Gains and losses on financial assets measured at fair value through other
comprehensive income -
Income tax relating to items that will not be reclassified 9.2 1,734,280 (401,162)
Other Comprehensive Income for the Year (6,937,120) 1,604,648
Total Profit / (Loss) & Other Comprehensive Income 935,529,593 884,697,948
Lekhanath Koirala Gopal Babu Bhattarai (Kul Man Ghising) As per our report of
Member Member Chairman even date
Tulasi Ram Dhakal Hara Raj Neupane Shanti Laxmi Shakya
Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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Chilime Hydropower
Company Limited

Statement of Cash Flows
As at 31 Ashad 2073 (15 July 2016)

PARTICULARS

3

1.03.2073

(15.07.2016)

NRs.

31.03.2072 (16.07.2015)
(RESTATED)

Cash Flow from Operating Activities

Net Profit for the Year

Adjustments

Deferred Tax expense (Income) recognized in profit or loss
Depreciation

Income from Investment & Bank Deposit

Income Tax expense recognized in Statement of Changes in equity
Assets written off

Actuarial Loss (Gain) on re-measurement of DBO

Movements in Working Capital

Decrease/(Increase) in Inventory

942,466,713

1,260,202

79,117,456

(71

,785,191)

(505,184,366)

(8,671,400)

(123,411,386)

883,093,300
(2,224,507)
77,876,413

(103,579,275)

7,867,985
2,005,810

(11,361,289)

(Increase)/Decrease in Prepayments and Advances 220,552,508 (49,969,310)
(Increase)/Decrease in Trade Receivables 1,552,303 (28,559,002)
(Increase)/Decrease in Term Investments 694,760,010 819,254,590
Increase/(Decrease) in Provisions 22,342,170 (220,360)
Increase/(Decrease) in Current liabilities 48,499,679 (3,085,645)
Increase/(Decrease) in Non-Current liabilities 15,498,780 4,404,300
IFRS Adjustments (refer Note 31)

Previous Year Adjustments

Income Taxes Paid

Total Adjustments 374,530,764 712,409,710

Net Cash flow from Operating Activities (A)
Cash Flow from Investing Activities
Acquisition of Property, Plant and Equipment

1,316,997,477

(20,379,550)

1,595,503,010

(11,397,547)

Decrease/ (Increase) in Capital Work in Progress - 358,650
Decrease/ (Increase) in Investment (1,040,000,000) (1,288,231,600)
Income from Investment & Bank Deposit 71,785,191 103,579,275
Net Cash Flow from Investing Activities (B) (988,594,359) (1,195,691,222)
Cash Flow from Financing Activities

Increase/ (Decrease) in Capital -
Dividend Paid (327,075,840) (340,704,000)
Net Cash Flow from Financing Activities (C) (327,075,840) (340,704,000)
Net Increase in Cash (A+B+C) 1,327,278 59,107,788
Cash and Cash Equivalents at Beginning of the Year 238,352,139 179,244,351
Cash and Cash Equivalents at the End of the Year 239,679,417 238,352,139

Lekhanath Koirala
Member

Gopal Babu Bhattarai
Member

Tulasi Ram Dhakal
Member

Hara Raj Neupane
Member

Bhim Prasad Timalsina
Member

Ram Prasad Rimal
Member

Damodar Bhakta Shrestha
Chief Executive Officer

Narayan Prasad Acharya
Account Chief

Date: 15-12-2016 (2073/08/30)

(Kul Man Ghising)
Chairman

Shanti Laxmi Shakya
Member

Parsado Tamang
Member

Parsado Tamang
Member

As per our report of
even date

Pratap P. Pradhan
PP Pradhan & Co.
Chartered Accountants



Statement of Changes in Equity
For the year ended Ashad 31,2073 (July 15,2016)

PARTICULARS

SHARE CAPITAL

RETAINED
EARNING

Chilime Hydropower
Company Limited

REVALUATION
RESERVE

Annual Report
FY 2072/73 (2015/2016)

NRs.

Opening Balance as on 17 July, 2015 2,725,632,000 4,901,563,422 - 7,627,195,422
::;La:t:'eﬁfe"'"g Balance Before Prior Period 2,725,632,000 4,901,563,422 - 7,627,195,422
Prior Period Income -
Prior Period Expenses -
Amended Assessment Tax Settlement (505,184,366) (505,184,366)
Opening Balance (Restated) 2,725,632,000 4,396,379,056 - 7,122,011,055
NFRS Adjustments -
Issue of bonus share 408,844,800 (408,844,800) -
Dividend for F.Y.2071/72 (327,075,840) (327,075,840)
Net Profit After Tax 935,529,593 935,529,593
Closing Balance as on 15 July, 2016 3,134,476,800 4,595,988,009 - 7,730,464,809
For the year ended Ashad 31,2072 (July 16, 2015)

Opening Balance as on 17 July, 2014 2,271,360,000 4,463,933,733 6,735,293,733
NFRS Adjustments (Note 7.1) 347,907,742 - 347,907,742

Restated Opening Balance Before Prior Period Adjustment
Prior Period Income
Prior Period Expenses

2,271,360,000

4,811,841,475

7,083,201,475

Opening Balance (Restated) 2,271,360,000 4,811,841,474 - 7,083,201,475
Increment 45,427,2000 45,427,2000
IFRS Adjustment

Dividend for FY.2070/71 (340,704,000) (340,704,000)
Bonus Share for F.Y 2070/71 (454,272,000) (454,272,000)
Net Profit After Tax 884,697,948 884,697,948
Closing Balance as on 16 July, 2015 2,725,632,000 4,901,563,422 - 7,627,195,422

Lekhanath Koirala
Member

Gopal Babu Bhattarai
Member

As per our report of
even date

(Kul Man Ghising)
Chairman
Tulasi Ram Dhakal

Hara Raj Neupane Shanti Laxmi Shakya

Member Member Member
Ram Prasad Rimal Bhim Prasad Timalsina Parsado Tamang Pratap P. Pradhan
Member Member Member PP Pradhan & Co.
Chartered Accountants
Narayan Prasad Acharya Damodar Bhakta Shrestha Parsado Tamang
Account Chief Chief Executive Officer Member

Date: 15-12-2016 (2073/08/30)
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CHILIME HYDROPOWER
COMPANY LIMITED

HEAD OFFICE

Dhumbarahi, Kathmandu, Nepal
P.O.Box: 25210

Tel: 977-1- 4370773, 4370793
Fax: 977-1-4370720

Email: chpcl@chilime.com.np
Web: www.chilime.com.np

Site Office

Chilime Hydropower Plant
Syafrubensi, Rasuwa, Nepal
Tel: 01-6202467, 994100004
Fax: 994100005

Email: chpp@chilime.com.np
Web: www.chilime.com.np
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